SCHOOL DISTRICT OF THE
BOROUGH OF TINTON FALLS
COUNTY OF MONMOQUTH, NEW JERSEY
COMPREHENSEVE ANNUAL FINANCIAL REPORT
FOR THE FISCAL YEAR ENDED
JUNE 30, 2014




BOARD OF EDUCATION
BOROUGH OF TINTON FALLS

STATE OF NEW JERSEY

COMPREHENSIVE ANNUAL FINANCIAL REPORT

FOR THE YEAR ENDED JUNE 30, 2014

PREPARED BY
TINTON FALLS BOARD OF EDUCATION

BOARD SECRETARY'S OFFICE




OQUTLINE OF CAFR

INTRODUCTORY SECTION
Letter of Transimiittal . . . o oo ettt e et et et e e et es ea et e s namm e 1
Organizational Chart . ... .. ... e 6
ROStEr OF OFiCIalS « o ot ottt et e e e e e i e et e e 7
Consultants and AdVISOTS . .. vttt e et et et e e e e 8
FINANCIAL SECTION
Independent Auditor's Report .. ... 9

Required Supplementary Information - Part 1
Management’s Discussion and Analysis .. ... i i 13

BASIC FINANCIAL STATEMENTS
A. District-wide Financial Statements;

A-1 Statement 0F Net PoSItiOn . .. oo vttt ettt et e ea e e s aaranan s 24
A2 Statement of ACHVILIES ... ottt it et e et r et i e 25

B. Fund Financial Statements:

Governmental Funds:
B-1  Balance Sheet .. ..o i e 26
B-2  Statement of Revenues, Expenditures and Changes in und Balances ............ 27
B-3  Reconciliation of the Statement of Revenues, Expenditures, and

Changes in Fund Balances of Governmental Funds to the

Statement of ACHVIUES . ..ottt i i e i 28
Proprietary Funds:
B-4  Statementof Net Position . ........... i i 29
B-5  Statement of Revenues, Expenses and Changes in Fund Net Position ............. 30
B-6 Statementof CashFlows . ... i i s 31
Fiduciary Funds:
B-7  Statement of Fiduciary Net Position .. ....... .. i 32
Notes to the Financial Statements ... ... i it 33

Required Supplementary Information - Part II



OUTLINE OF CAFR

Budgetary Comparison Schedules:

C-1
C-la
C-1b
C-2

Budgetary Comparison Schedule - General Fund .. ....... ... ... ... lL, 60
Not Applicable
Not Applicable
Budgetary Comparison Schedule - Special Revenue Fund . ........... ... ... ... 71

Notes to the Required Supplementary Information

C-3

Budgetary Comparison Schedule ......... ... . i 72

Other Supplementary Information

School Level Schedules:

Not Applicable

Special Revenue Fund:

E-1  Combining Schedule of Program Revenues and Expenditures -

Budgetary Basis . ... i 73
E-la  Combining Schedule of Program Revenues and Expenditures -

Budgetary Basis .. ... ..t e e e 74
E-1b  Combining Schedule of Program Revenues and Expenditures -

Budgetary Basis ... ..t e 75
E-2  Not Applicable
Capital Projects Fund:
F-1 Summary Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budgetary Basis . ... .. i e s 76
F-la  Schedule of Project Revenues, Expenditures, Project Balance and Project

Status - Budgetary Basis (Middle School Roof Replacement) . ............. ... 77
F-1b  Schedule of Project Revenues, Expenditures, Project Balance and Project

Status - Budgetary Basis (Mahala F. Atchinson Roof Project) ................ 78
F-1c  Schedule of Project Revenues, Expenditures, Project Balance and Project

Status - Budgetary Basis (Mahala F. School Fire Alarm) .................... 79
F-1d  Schedule of Project Revenues, Expenditures, Project Balance and Project

Status - Budgetary Basis (Tinton Falls Middle School Fire Alarm) ............ 80
F-le  Schedule of Project Revenues, Expenditures, Project Balance and Project

Status - Budgetary Basis (Swimming River School Roof Projects) . ............ 81
F-1f  Schedule of Project Revenues, Expenditures, Project Balance and Project

Status - Budgetary Basis (Improvements to Mahala F. Atchison

Elementary School) .. ... o i e 82
F-1g  Schedule of Project Revenues, Expenditures, Project Balance and Project

Status - Budgetary Basis (Improvements to Swimming River Elementary
SO0 Lt e 83



QUTLINE OF CAFR

Capital Projects Fund:, Continued

F-1h  Schedule of Project Revenues, Expenditures, Project Balance and Project
Status - Budgetary Basis (Improvements to Swimming River Elementary

SO0l .. e e 84

F-1i  Schedule of Project Revenues, Expenditures, Project Balance and Project
Status - Budgetary Basis (Improvements to Tinton Falls Middle School) ........ 85

F-1j  Schedule of Project Revenues, Expenditures, Project Balance and Project
Status - Budgetary Basis (Improvements to Administration Building) .......... 86

F-2  Not Applicable

Proprietary Funds:
Enterprise Fund:
G-1  Combining Statement of Net Position .......... ... .. o i 87
G-2  Combining Statement of Revenues, Expenses and Changes in

Fund Net Position . ... i e 98
G-3  Combining Statement of Case Flows ... ... .. i i 89

Internal Service Fund:

Not Applicable

Fiduciary Funds:
H-1  Combining Statement of Fiduciary Net Position ............... ... ... ... .. ... 90
H-2  NotApplicable . ...... .. 91
H-3  Student Activity Agency Fund - Schedule of Receipts and

DASDUISEMENTS . ..ot e ettt ittt e et et 92
H-4  Payroll Agency Fund - Schedule of Receipts and Disbursements ................ 93
Long-Term Debt:
I-1 Statement of Serial Bonds . . ... ... . e 94
I-2 Statement of Obligations under Capital Leases ........... .. ... ... ... .. .. .. 96

[-3 Budgetary Comparison Schedule - Debt ServiceFund .. ........... .. ... ...... 97



OUTLINE OF CAFR

J.  Statistical Section (Unaudited)

Financial Trends

J-1 Net Position by Component ..., 98
J-2 Changes in Net POSIION .. ...t i 99
J-3 Fund Balances - Governmental Funds ........ ... ... ... .. ... ... .. ... ... ... 101
J-4 Governmental Fund Expenditures by Function .............................. 102
J-5 General Fund Other Local Revenue by Source .. ......... ..o s, 103

Revenue Capacily

J-6a  Assessed Value and Actual Value of Taxable Property ........ ... ... ... ... 104
J-6b  Assessed Value and Actual Value of Taxable Property ........................ 105
1-7 Direct and Overlapping Property Tax Rates . ......... ... ... ... v, 106
J-8a  Principal Property Taxpayers ... ......c..ueeonin i i 107
J-8b  Principal Property Taxpayers . ........vuvuerrnnee et 108
J-9a  Property Tax Levies and Collections, Last Ten Fiscal Years .................... 109
J-9b  Property Tax Levies and Collections, Last Nine Fiscal Years ................... 110

Debt Capacity

J-10  Ratios of Outstanding Debt by Type . ...... ...t 111
J-11  Ratios of Net General Bonded Debt OQutstanding . ............ccooiininn.. 112
J-12 Direct and Overlapping Governmental Activities Debt . ....................... 113
J-13  Legal Debt Margin Information ........... .. ... . . i i 114

Demographic and Economic Information

J-14 Demographic and Economic Statistics ............ .ottt iiniiiiinran. 115
J-15a  Principal Employers (Unaudited - Tinton Falls Borough) ...................... 116
J-15b  Principal Employers (Unaudited - Shrewsbury Township) ..................... 117
Operating Information
J-16  Full-time Equivalent District Employees by Function/Program . ................. 118
J-17 0 Operating Statistics ... ... i e e 119
J-18  School Building Information ......... ... ... ... . . . . i 120
J-19  Schedule of Required Maintenance Expenditures by School Facilities ............ 121

J-20 Insurance Schedule . ... .. 122



OUTLINE OF CAFR

K. SINGLE AUDIT SECTION

K-1

K-2

K-3
K-4
K-5

K-6
K-7

Independent Auditor’s Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards

Independent Auditor’s Report on Compliance with Requirements Applicable
to Each Major Program and Internal Control Over Compliance in Accordance
with OMB Circular A-133 and N.J. OMB Circalar 04-04 . ... ................

Schedule of Expenditures of Federal Awards - Schedule A .....................

Schedule of Expenditures of State Financial Assistance - Schedule B

Notes to the Schedules of Expenditures of Federal Awards and
State Financial ASSIStance .......... ..ot iiini i

Schedule of Findings and Questioned Costs .. ... viv it

Summary Schedule of Prior Audit Findings ............o i i it

vvvvv




INTRODUCTORY SECTION




THE TINTON FALLS SCHOOL DISTRICT
ADMINISTRATIVE OFFICES
658 TINTON AVENUE
TINTOM FALLS, NJ 07724
(732) 460-2400
FAX (T32) 542-1158
htip://tfs.ki2.nj.us

John P, Russo Elizabeth W. Cole Tamar R. Sydney-Gens
Superintendent of Schools Director of Special Services Business Administrator/Board Secretary

Novamber 3, 2014

Honorable President and

Members of the Board of Education
Tinton Falls Schoois

County of Monmouth, New Jersey

Dear Board Members:

We are pleased fo present to you the Comprehensive Annual Financial Report (CAFR) of the
Tinton Falls School District (District) for the fiscal year ended June 30, 2014. This CAFR
includes the District's Basic Financial Statement prepared in accordance with Governmental
Accounting Standards Board Statement No. 34. The District has adopted this financial reporting
model which we believe wili provide all users of this document with more usefui financial and
statistical information. Responsibility for both the accuracy of the data and completeness and
fairness of the presentation, including all disclosures, rests with the management of the Board of
Education (Board). To the best of our knowledge and belief, the data presented in this report is
accurate in all material respects and is reported in a manner designed to present fairly the
financial position and results of aperations of the District. This report will provide the taxpayers
of the Tinton Falls School District with comprehensive financial data in a format enabling them
to gain an understanding of the School District's financiat affairs.

The Comprehensive Annual Financial Report is presented in four sections as follows:

e The Introductory Section contains a table of contents, Letter of Transmittal, List of
Principal Officials, and an Organizational Chart of the School District;

e The Financial Section begins with the Independent Auditors’ Report and includes the
Management's Discussion and Analysis, the Basic Financial Statements and Notes
providing an overview of the School District's financial position and operating results,
and other schedules providing detailed budgetary information;

« The Statistical Section includes selected economic and demographic information,
financial trends, and the fiscal capacity of the School district, generally presented on a
multi-year basis;

» The Single Audit Section — The District is required to undergo an annual singie audit in
conformity with the provisions of the Single Audit act of 1996, as amended, the U.S.
Office of Management and budget circular A-133, “Audits of States, Local Governments
and Non-Profit Organizations”, and the State Treasury Circular Letter 04-04 OMB<
“Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid".
information related to this single audit, inciuding the independent auditor’s report on the
internal control and compliance with applicable laws, regulations, contracts and grants,
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along with findings and questioned costs, are included in the single audit section of this
report.

Reporting Entity and it Services: Tinton Falls Schoot District is an independent reporting
entity within the criteria adopted by the Governmental Accounting Standards Board
(GASB) as established by GASB Statement No. 14. All funds and account groups of the
District are included in this report. The Tinton Falls Board of Education and all its
schools constitute the District's reporting entity.

The District provides a full range of educational services appropriate to grade levels K
through 8, as well as a pre-school handicapped program. These include regular as well
as handicapped students. The District completed the 2013-2014 fiscal year with an
enrollment of 1,542 which is eleven (+11) students above the previous year's ending
enrollment, The following details the changes in the student enrollment of the District
over the last 15 years.

Enrofiment
Fiscal Year Student Enrgliment Percent Change
1998-1999 1,814 +4.99%
1999-2000 1,908 +5.24%
2000-2001 1,867 -2.25%
2001-2002 1,810 -3.15%
2002-2003 1,729 - 4.68%
2003-2004 1,761 +1.85%
2004-2005 1,610 - 8.57%
2005-2006 . 1,602 -0.005%
2006-2007 1,577 -0.016%
2007-2008 1,578 +0.0007%
2008-2008 1,632 +0.034%
2008-2010 1,585 - 0.028%
2010-2011 1,572 - 0,008%
2011-2012 1,565 - 0.004%
2012-2013 1,531 -0.02 %
2013-2014 1,542 +0.7%

2. Economic Condition and Outiook: The Tinton Falis area is still experiencing a period of

steadiness which is expected to continue due to the economy of the country at this time.
The economic conditions have been consistent with that of the country.

Fort Monmouth closed completely in September, 2011. The district anticipated a small
decrease in enrollment based on families who relocate due to the closure. However,
there are also a number of housing developments that were approved in Tinfon Falls
and building has begun. The district anticipates an increase in enroliment once those
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homes are built and occupied. There is a concern regarding the future civilian housing
proposed at Earle Naval Weapons Station which will have an impact on any school
district's student enrollment and finances. Efforts continue to be made by the Board of
Education to limit the exposure to the Tinton Falls School District and their taxpayers.

3. Maijor Initiatives: As a resuli of a comprehensive review of educational curriculum
programs, instruction and services within the district, the following initiatives have been
reviewed and or expanded:

The 2013-2014 budget supported a comprehensive approach to the district's educational
initiatives. It supported the teaching and curriculum process while addressing the physical plant
needs of each of our schools. The budget included, but was not limited to the following
initiatives:

Maintaining our School System:

e Continued the development and implementation of Professional Learning Communities

e Refinement of our Balanced Literacy Program

» Enhancement of the following curricular areas through the review and update of each
curriculum based on the Revised 2008 Core curriculum Content Standards and the
Common Core State Standards in Math (6-8) and STEM (6-8)

¢« Continued the use of Promethean Interactive White boards and continued
comprehensive training in their use

= Continued implementation of the Parent Portal o enhance communication regarding
academic progress as well as use for communication of all district and school
information

e Maintain an informative District website to support communication with parents and the
community

Raising Standards and Expanding Opportunities:

s Through continued interaction with the District Evaluation Advisory Committee to
continue to enhance Teacher Evaluation

¢ Through Professional Development advised by the School Improvement Panels and
District Data Teams
Through the development of Student Growth Objectives for Teachers and Principals

¢ Through the development of Common Assessments for each Content area designed to
measure student progress and instructional effectiveness

¢ Through the development of electronic lesson plans

e Through the development and training of co-teaching instructional models
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4. Internal Accounting Controls: Management of the district is responsible for establishing

and maintaining an internal control structure designed to ensure that the assets of the
District are protected from loss, theft or misuse and fo ensure that adequate accounting
data are compiled to allow for the preparation of financial statements in conformity with
generaily accepted accounting principles (GAAP). The internal control structure is
designed to provide reasonable, but not absolute, assurance that these objectives are
met. The concept of reasonable assurance recognizes that: (1) the cost of a control
should not exceed the benefits likely to be derived; and (2) the valuation of costs and
benefits requires estimates and judgments by management.

As a recipient of federai and state financial assistance, the District also is responsible for
ensuring that an adequate internal control structure is in place to ensure compliance with
applicable laws and regulations related to those programs. This internal control
structure is also subject to periodic evaluation by the District management.

As part of the District’s single audit described earlier, tests are made to determine the
adequacy of the intermnal control structure, including that portion related to federal and
state financial assistance programs, as well as to determine that the District has
complied with applicable laws and reguiations.

Budgetary Controls: In addition to internal accounting controls, the District maintains
budgetary controls. The objective of these budgetary confrols is to ensure compliance
with legal provisions embodied in the annual appropriated budget. Annual appropriated
budgets are adopted by the Board of Education for the general fund, the special revenue
fund, and the debt service fund. Project-length budgets are approved by the Board of
Education for the capital improvements accounted for in the capital projects fund. The
fina! budget amount as amended for the fiscal year is reflected in the financial section.

An encumbrance accounting system is used to record outstanding purchase
commitments on a line items basis. Open encumbrances at year-end are either
canceled or are included as reappropriations of fund balance in the subsequent year.
Those amounts to be reappropriated are reported as reservations of fund balance at
June 30, 2014,

Accounting System and Reports: The District's accounting records reflect generally
accepted accounting principles, as promulgated by the Governmental Accounting
Standards Board (GASB). The accounting system of the District is organized on the
basis of funds and account groups. These funds and account groups are explained in
*Notes to the Financial Statements”, Note 1.
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7. Cash Managemantz The investment policy of the District is guided in large part by state

10;

Respectfuliy submitted,

statute as detailed in “Notes to the Financial Statements”, Note 2. The District has
adopted a cash management plan which ;’equires it to deposit public funds in public

depositories protected from loss under the prowsmns of the Governmental Unit Deposit

Protection Act (GUDPA). GUDPA was enacted in 1870 to protec:t Governmental Units
from a loss of funds on deposit with a failed banking institution in New Jersey. The law

requires governmental units to depesit public funds onty in public depositories located in

New Jersey, where the funds are secured in accordance with the Act.

Risk Management: The Board carries various forms of insurance, included but not
limited to general liability, automiobile liability and comprehensive/collision, hazard and
theft insurance on property and contents, and fidelity bonds.

Other Information: Independent Audit — State statutes require an annual audit by
independent certified public accountants of registered municipal accountants. The
accounting firm of Ferraioli, Wiglkotz, Cerullo & Cuva, P.A., was selected by the Board.
In addition to meeting the requirements set forth in staie statutes the audit also was
designed to meet the requirements of the Single Audit Act Amendments of 1996, as.
amended and the related OMB Circular A-133 and State Treasury Circular Lefter 04-04
OMB. The auditor's report on the general-purpose financial statements and combining
the individual fund statement and schedules is included in. the financial section of this.
report. The auditor's reporis related specifically to the single audit are included in the
single audit section of this report.

Acknowledgments: We would like to express our appreciation to the members of the
Tinton Falls Schooi District Board of Education for their concern in providing fiscal
accountability to the citizens and taxpayers of the School District and thereby
contributing their full support to the development and maintenance of our financial
operation. The preparation of this repert could not have been accom plished without the
efficient and dedicated services of our financial and accounting staff.,

¢ John Russo Mrs. Tamar R. Sydney-Gens

Superi'ntendent of Schools Business Administrator/Board Secretary
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INDEPENDENT AUDITOR'S REPORT

The Honorable President and

Members of the Board of Education
Borough of Tinton Falls School District
County of Monmouth, New Jersey
Tinton Falls, New Jersey

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund and the aggregate remaining fund information of the Board of
Education of the Borough of Tinton Falls School District, in the County of Monmouth, State of New
Jersey, as of and for the vear ended June 30, 2014, and the related notes to the financial statements,
which collectively comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatements, whether due
to fraud or error.

Aunditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America, the audit requirements prescribed by the Office of School Finance, Department of
Education, State of New Jersey, and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement.
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Anauditinvolves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, business-type activities, each major fund,
and the aggregate remaining fund information of the Borough of Tinton Falls Board of Education,
in the County of Monmouth, State of New Jersey, as of June 30, 2014, and the respective changes
in financial position and, where applicable, cash flows thereof for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis and Budgetary Comparison Information identified in the
table of contents be presented to supplement the basic financial statements. Such information,
although not a part of the bastc financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of the financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries
of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.

-10-
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Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Borough of Tinton Falls Board of Education’s basic financial statements.
The introductory section, combining and individual nonmajor fund financial statements and schedule
of expenditures of federal awards, as required by Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations and the schedule of expenditures
of state financial assistance as required by NJ OMB 04-04 and statistical section are presented for
purposes of additional analysis and are not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements and the schedule of expenditures
of federal awards, as required by Office of Management and Budget Circular A-133, dudits of States,
Local Governments, and Non-Profit Organizations, the schedule of state financial assistance as
required by NJ OMB 04-04 are the responsibility of management and were derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the combining and individual nonmajor fund financial statements, schedule of expenditures
of federal awards, as required by Office of Management and Budget Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations, and the schedule of expenditures of state
financial assistance as required by NJ OMB 04-04 are fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

The introductory section, financial schedules and statistical data section has not been subject to the
auditing procedures applied in the audit of the basic financial statements, and accordingly, we do not
express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October
7, 2014 on our consideration of the Borough of Tinton Falls Board of Education’s internal control
over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope ‘

11-
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of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Borough of Tinton Falls Board of Education’s internal control over
financial reporting and compliance.

Paut ]. C
Licensed Public School Accountant
No. CS00076600

Yool (U, ol o PH.
FERRAIOLL @IELKOTZ, CERULLO & CUVA,PA.
Certified Public Accountants

Pompton Lakes, New Jersey

October 7, 2014

-12-
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BORGOUGH OF TINTON FALLS SCHOCL DISTRICT
TINTON FALES, NJ

MANAGEMENT’S DISCUSSION AND ANAILLYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
UNAUDITED

The discussion and analysis of the Tinton Falls Board of Education’s financial performance provides
an overall review of the School District’s financial activities for the fiscal year ended June 30,2014.
The intent of this discussion and analysis is to look at the District’s financial performance as a whole
and should not be interpreted as a replacement for the audit which consists of the financial
statements and other supplemental information that presents all the District’s revenues and
expenditures by program for the General Fund, Special Revenue Fund and Enterprise Fund.

. FINANCIAL HIGHLIGHTS

« Intotal, net position increased $1,891,898. Net position of governmental activities increased
by $1,734,782 and net position of business-type activity increased by $157,116.

+  General revenues accounted for $26,773,387 in revenue or 90.7 percent of all governmental
revenues. Program specific revenues in the form of charges for services and sales, grants and
contributions accounted for $2,756,053 or 9.3 percent of total revenues of $29,529,440.

e The School District had $26,952,999 in expenses related to governmental activities; only
$1,914,394 of these expenses were offset by program specific charges for services, grants or
contributions. General revenues (primarily grants, entitlements and property taxes) of
$26,773,387 were adequate to provide for these programs.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements and notes to those statements. The
statements are organized so the reader can understand the District as a whole (district-wide
statements), and then proceed to provide an increasingly detailed look at specified financial
activities.

District-Wide Financial Statements

The statement of net position and statement of activities reports information about the District as a
whole and about its activities in a manner that helps answer the question, “Is the District better or
worse off as a result of the year’s activities?” These statements include all assets and liabilities of
the District using the accrual basis of accounting, similar to the accounting used by private sector
corporations. All ofthe current year’s revenues and expenses are taken into consideration regardless
of when cash is received or paid.

Both of the district-wide financial statements distinguish functions of the Tinton Falls Board of
Education that are principally supported by taxes and intergovernmental revenues (governmental
activities) from other functions that are intended to recover all or a significant portion of their costs
through user fees and charges (business-type activities).

-13-



BOROUGH OF TINTON FALLS SCHOOL DISTRICT
TINTON FALLS, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
UNAUDITED (CONTINUED)

USING THIS ANNUAL REPORT, (continued)

In the Statement of Net Position and the Statement of Activities, the District is divided into two
distinet kinds of activities:

»  Governmental Activities — All of the school district’s programs and services are reported
here including instruction, support services, operation and maintenance of plant facilities,
pupil transportation and extracurricular activities.

» Business-type Activities ~ These services are provided on a charge for goods and services
basis to recover all the expenses of the goods or services provided. The Food Service,
Enterprise Fund, Time + program and the Kindergarten Enrichment Program are reported as
business activities.

The two statements report the District’s net position and changes in them. The change in net
position can be utilized by a reader to assist in determining whether the District’s financial health
is improving or deteriorating. However, the reader should also consider non-financial factors such
as property tax base, current New Jersey laws restricting revenue growth, student enrollment growth,
facility conditions, required educational programs and other factors in determining the District’s
overall financial health.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The Tinton Falls Board of Education, like other
state and local governments, uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements. All of the district’s funds can be divided into three categories:
Governmental Funds, Proprietary Funds and Fiduciary Funds.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as governmental
activities in the district-wide financial statements. However, unlike the district-wide financial
statements, governmental fund financial statements focus on near-term inflows and outflows of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal
year, These funds are reported using an accounting method called modified accrual accounting,
which measures cash and all other financial assets that can be readily converted to cash.

Because the focus of governmental funds is narrower than that of the district-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the district-wide financial statements. By doing
s0, readers may better understand the long-term impact of the District’s near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of
revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities (reported in the Statement of
Net Position and the Statement of Activities).
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BOROUGH OF TINTON FALLS SCHOOL DISTRICT
TINTON FALLS, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
UNAUDITED (CONTINUED)

USING THIS ANNUAL REPORT, (continued)

The Tinton Falls Board of Education maintains four individual governmental funds. Information
is presented separately in the governmental fund balance sheet and in the governmental statement
of revenues, expenditures and changes in fund balances for the general, special revenue, capital
projects and debt service funds, which are considered to be major funds.

The Tinton Falls Board of Education adopts annual appropriated budgets for its governmental funds.
A budgetary comparison statement has been provided for the general fund, special revenue fund and
debt service to demonstrate compliance with their budgets.

Proprietary Funds

Proprietary funds use the accrual basis of accounting, the same as on the government-wide
statements, therefore the statements will essentially match the business-type activities portion of the
government-wide statements. The Tinton Falls Board of Education uses proprietary funds to account
for its food service program, Kindergarten Enrichment and the Time + program.

Fiduciary Funds

Fiduciary funds are used to account for resources held for the benefit of parties outside the District.
These activities are excluded from the District’s other financial statements because the assets cannot
_ be utilized by the District to finance its operations.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided
in the government-wide and fund financial statements. .

Other Information

In addition to the basic financial statements and accompanying notes, this report also presents certain
required supplementary information concerning budgetary information for the District’s major
funds.

Our auditor has provided assurance in his independent auditor’s report, located immediately
preceding this Management’s Discussion and Analysis, that the Basic Financial Statements are faitly
stated. Varying degrees of assurance are being provided by the auditor regarding the Required
Supplemental Information and the Supplemental Information identified above. A user of this report
should read the independent auditor’s report carefully to ascertain the level of assurance being
provided for each of the other parts in the Financial Section.
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BOROUGH OF TINTON FALLS SCHOOL DISTRICT
TINTON FALLS, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED JUNE 30, 2614
UNAUDITED (CONTINUED)

DISTRICT-WIDE FINANCIAL ANAL YSIS

The Statement of Net Position provides the perspective of the District as a whole. Net position may,
over time, serve as a useful indicator of a government’s financial position.

The District’s financial position is the product of several financial transactions including the net
results of activities, the acquisition and payment of debt, the acquisition and disposal of capital assets
and the depreciation of capital assets.

The School District’s net positions were $30,616,075 at June 30, 2014 and $28,724,177 at June 30,
2013. Restricted net position is reported separately to show legal constraints that limit the School
District’s ability to use those items of net position for day-to-day operations. Our analysis below
focuses on the net position for 2014 compared to 2013 (Table 1) and change in net position (Table
2) of the School District.

Table 1
Net Position
June 36,
Governmental Activities Business-Type Activities Total
2013 2013
2014 Restated 2014 2013 2014 Restated
Assets
Current and Other Assets 16,174,303 15,943,804 1,161,324 1,009,998 17,335,627 16,953,802
Capital Assets 26,225,555 26.200.681 7.307 8.350 26,232 862 26.209.031
Total Assets 42,399,858 42.144.485 1.168.631 1.018.348 43.568.489 43.162,833
Liabilities
Current Liabilities 4,266,407 4,019,243 67,890 74,723 4,334,297 4,093,966
Noncurrent Liabilities 8.618.117 10.344.690 8.618.117 10.344.690
Total Liabilities 12,884,524 14,363.933 67.890 74,723 12,952,414 14,438,656
Net Position
Invested in Capital Assets- -

Net of Debt 16,413,404 15,185,862 7,307 8,350 16,420,711 15,194,212
Restricted 10,128,673 9,452,784 10,128,673 9,452,784
Unrestricted 2.973.257 3,141,906 1,093.434 935,275 4.066.691 4,077,181
Total Net Position 28,515,334 27,780,552 1,100,741 943.625 30,616,075 28,724,177

This year, the District was able to report a balance of $4,066,691 in its unrestricted net position, which is
a decrease from the previous years’ balance of $10,490.
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BOROUGH OF TINTON FALLS SCHOOL DISTRICT
TINTON FALLS, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS

FOR TIE FISCAL YEAR ENDED JUNE 30, 2014
UNAUDITED (CONTINUED)

DISTRICT-WIDFE FINANCIAL ANALYSIS, (continued)

Table 2 below shows the changes in net position for fiscal year 2014 compared to 2013.

Table 2
Changes in Net Position
Year Ended June 30,
Governmental Activities Business-Type Activities Total
2014 2013 2014 2013 2014 2013
Revenues
Program Revenues:
Charges for Services and
Sales 673,816 713,050 675,816 715,050
Operating Grants and
Centributions 1,630,612 1,788,977 165,843 153,371 1,796,455 1,942,348
Capital Grants and
Contributions 283,782 851,981 283,782 851,981
General Revenues:
Taxes:
Property taxes 21,493,097 20,844,568 21,493,097 20,844,568
Federal and State Aid
Not Restricted 5,113,720 5,541,513 5,113,720 3,541,513
Tuition Received 72,534 58,984 72,534 58,984
Miscellaneous Income 95,771 71,136 95,771 71,136
Investment Earnings 8,160 0 8.160
Transfer from FEMA Grant 1.090 5,452 1.090 5.452
Total Revenues and Transfers 28,690,606 25,170,771 841,659 868.421 29.532,265 30,039,192
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BOROUGH OF TINTON FALLS SCHOOL DISTRICT

TINTON FALLS, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
UNAUDITED (CONTINUED)

DISTRICT-WIDE FINANCIAL ANALYSIS, (continued)

Governmental Activities Business-Type Activities Total
2014 2013 2014 2013 2014 2013
Functions/Program
Instruction:
Regular 7,111,079 7,727,613 7,111,079 7,727,613
Special Education 2,245,663 2,163,019 2,245,663 2,163,619
Other Special Instruction: 428 882 406,369 428,882 406,369
Other Instruction 123,080 117,308 123,080 117,308
Support Services:

Tuition 472,421 540,165 472,421 540,165
Student & Instruction

Related Services 3,446,431 3,309,953 3,446,431 3,309,953
School Administrative

Services 915,384 908,650 915,384 908,650
General Administrative

Services 575,136 532,366 575,136 532,360
Central Services and

Admin, Technology ' 360,903 385,938 360,903 385,938
Plant Operations and

Maintenance 1,770,799 1,713,986 1,770,799 1,713,986
Pupil Transportation 1,603,811 1,542,468 1,603,811 1,542,468
Unallocated Benefits 6,189,116 6,047,880 6,189,116 6,047,880
Capital Outlay - Non-

Depreciable 17,762 17,762 17,762 17,762
Unallocated Depreciation 1,251,235 1,147,000 1,251,235 1,147,000
Interest on Long Term Debt 441,297 507,278 441,297 507,278
Transfers 2,825 2,825
Food Service 445,823 452,665 445,823 452,663
Time+ 145,455 158,016 145,455 158,016
Kindergarten Enrichment 93.263 100.954 93.265 100.954

Total Expenses and Transfers 26,955,824 27.067.755 684,343 711,635 27.640.367 27.779.390
Increase or (Decrease) in
Net Position 1,734,782 2.103.016 157,116 156.786 1.891.898 2,259,802
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BOROUGH OF TINTON FALLS SCHOOL DISTRICT
TINTON FALLS, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
UNAUDITED (CONTINUED)

DISTRICT-WIDE FINANCIAL ANALYSIS, (continued)

Governmental and Business- Activities

As reported in the Statement of Activities the cost of all of our governmental and business-type
activities this year was $27,640,367. However, the amount that our taxpayers ultimately financed
for these activities through School District taxes was only $21,493,097 because some of the cost was
paid by those who benefitted from the programs $675,816, by other governments and organizations
who subsidized certain programs with grants and contributions $7,193,957, tuition income $72,534
and by miscellaneous sources $96,861.

Revenues for the District’s business-type activities (food service, time + and kindergarten
enrichment programs) were comprised of charges for services and federal and state subsidy
reimbursements. Significant financial results include the following:

v Revenues exceeded expenses by $157,116.

v Charges for services provided totaled $675,816. This represents amounts paid by consumers
for charges for services.

v Federal and state reimbursement for meals served, including payments for free and reduced
priced lunches, and donated commodities was $165,843.

The following schedules present a summary of governmental fund revenues and expenditures for the
fiscal year ended June 30, 2014, and the amount and percentage of increases/(decreases) relative to
the prior year.

Increase/ Percent of

Percent of (Decrease) Increase/

Revenue Amount Total from 2013 {Decrease)

Local Sources $21,661,402 75.50% $587.328 (123.44)%
State Sources 0,385,646 22.26% (910,000) 191.26%
Federal Sources 642,468 2.24% (153.132) 32.18%
Total $28.689.516 100.00% ($475.804) 100.00%
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BOROUGH OF TINTON FALLS SCHOOL DISTRICT
TINTON FALLS, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014
UNAUDITED (CONTINUED)

DISTRICT-WIDE FINANCIAL ANALYSIS, (continued)

The increase in local revenue sources can be attributed to the increase in the local tax levy and
miscellaneous revenues. The increase in state revenue is a result of an increase in state aid payments
to the District.

Increase/ Percent of
Percent of (Decrease) Inerease/
Expenditures Amoung Total from 2013 (Decrease)
Current Expense:
Instruction $9,883,838 35.03% ($503,455) 28.51%
Undistributed 15,342,727 54.37% 389,553 {22.06)%
Capital Outlay 1,121,963 3.98% (1,641,764) 92.96%
Debt Service 1.870,703 6.63% (10.400) 0.59%
Total $28.219.231 100.00% ($1.766,066) 100.00%

Changes in expenditures were the result of varying factors. Current expense undistributed increased
due to significant increase in State On-Behalf payment for pension benefits cost increases combined
with increased student special education costs.

MAJOR GOVERNMENTAL FUNDS BUDGETING AND OPERATING HIGHLIGHTS

The School District’s budgets are prepared according to New Jersey law, and are based on
accounting for certain transactions on a basis of cash receipts, disbursements and encumbrances.
The most significant budgeted funds ate the general fund, special revenue fund, and debt service
fund.

During the fiscal year ended June 30, 2014, the School District amended the budgets of these major
governmental funds several times. Revisions in the budget were made to recognize revenues that
were not anticipated and to prevent over-expenditures in specific line item accounts. Several of
these revisions bear notation:

e TPAF, which is the state’s contribution to the pension fund and medical retirement, is neither
a budgeted revenue item nor a budgeted expenditure item to the district but is required to
be reflected in the financial statements.

e The special revenue fund was increased by $180,641 for increases in federal, state and local
grant revenues.
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BOROUGH OF TINTON FALLS SCHOOL DISTRICT
TINTON FALLS, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
UNAUDITED (CONTINUED)

MAJOR GOVERNMENTAL FUNDS BUDGETING AND OPERATING HIGHLIGHTS,
(continued)

General Fund

The general fund actual revenue was $25,877,268. That amount is $2,565,670 above the final
amended budget of $23,311,598. The variance between the actual revenues and final budget was
the result of non-budgeted on-behalf payments of $1,995,543 for TPAF social security
reimbursements and on-behalf pension and medical retirement payments, an excess in other state and
federal aids of $496,472, and a $73,655 excess in local anticipated revenues.

The actual expenditures of the general fund were $24,912,253. This is $3,542,211 below the final
amended budget of $28,454,464. The variance between the actual expenditures and final budget was
due to an unfavorable variance in non-budget on-behalf TPAF social security and pension payments
0f $1,995,543, and a favorable variance of $5,537,754 in unexpended budgeted funds.

The general fund had total revenues of $25,877,268 and total expenditures of $24,912,253 with an
ending fund balance of $11,847,734.

Special Revenue Fund

The special revenue fund actual revenue was $726,821. That amount is above the original budget
estimate of $546,180 and equal to the final amended budget. The $180,641 variance between the
original and final budget was due to additional federal and state grant monies awarded to the District
after the original budget was approved.

The actual expenditures of the special revenue fund were $726,821, which is above the original
budget of $546,180. The $180,641 variance between the original budget was due to additional
expenditures related to the additional grants awarded to the District after the original budget was
approved.
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BOROUGH OF TINTON FALLS SCHOOL DISTRICT

TINTON FALLS, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNKE 30, 2014

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

UNAUDITED (CONTINUED)

At the end of fiscal year 2014, the School District had $43,366,954 invested in land, buildings and
building improvements, machinery and equipment, and construction in progress. Of this amount,
$17,141,399 in depreciation has been taken over the years. We currently have a net book value of
$26,225,555. Total depreciable additions for the year were $1,104,201, the majority of which was
for various technology and office equipment and building improvements and depreciable deletions
of $834,155, which was transfers from construction in progress to capital assets being depreciated
and asset deletions. Table 3 shows fiscal year 2014 balances compared to 2013,

Table 3
Capital Assets at June 30,
(Net of Depreciation)

Governmental Activities

Business Activities

013

8,350

8.350

2014 2013 014
Land 239,620 239,620
Buildings and Site
Improvements 24,339,594 24,705,733
Furniture, Equipment 401,361
and Vehicles 452,301 7,307
Construction in Progress 1.244 980 1.042.647
26,225,555 26,440,301 7,307
Debt Administration

At June 30, 2014, the district had $10,320,405 of outstanding debt. Ofthis amount, $508,254 is for compensated
absences; $109,151 is for various capital leases; and §9,703 000 of serial bonds issued for the financing of various

school construction projects.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS

Due to the current state of the economy in New Jersey and across the country, our economic outfook is not as bright
as we would hope. This economic reality will have an impact on our ability to advance our program and educational
goals. These factors will be considered in preparing the Tinton Falls Board of Education’s budget for the 2014-2015

fiscal year.
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408,668
1,244,980
26,232,862
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239,620
24,705,733

460,651
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BOROUGH OF TINTON FALLS SCHOOL DISTRICT
TINTON FALLS, NJ

MANAGEMENT’S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014
UNAUDITED (CONTINUED)

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS, (continued)

The following factors were considered in preparing the 2014-2015 fiscal year budget:

Estimated student enroliment

Sources of revenue

Cost of negotiated salarics and benefits
Cost of fixed charges

Mandated programs

Requirements for health and safety issues

a L] ] L J @ a8

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the Tinton Falls Board of Education’s finances
for all those with an interest in the government’s finances. Questions concerning any of the information provided
in this report or requests for additional information should be addressed to:

Tamar Sydney-Gens,

School Business Administrator
Tinton Falls School District
658 Tinton Avenue

Tinton Falls, New Jersey 07724
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DISTRICT-WIDE FINANCIAL STATEMENTS




ASSETS
Cash and cash equivalents
Receivables, net
Internal Balances
Inventory
Restricted assets:
Cash and cash equivalents
Capital assets:
Land
Construction in Process
Depreciable Capital Assets
Total Assets

LIABILITIES
Accounts payable and accrued labilities
Prepaid Taxes
Payable to the Federal Government
Payable to the State Government
Advanced revenue
Noncurrent liabilities:

Due within one year

Due beyond one year

Total liabilities

NET POSITION

Invested in capital assets, net of related debt

Restricted for:
Debt service
Capital projects
Other Purposes
Unrestricted (Deficit)
Total net position

The accompanying Notes to the Financial Statements are an integral part of this statement.

Tinton Falis School Pistrict
Statement of Net Assets
June 30, 2014

Exhibit A-1

Governmental Business-type

Activities Activities Total
8.567,354 1,096,908 9,664,262
3,861,234 28.641 3,889,875
(30,637) 30,637 -
5,138 5,138
3,776,352 3,776,352
239,620 239,620
1,244,980 1,244,980
24,740,955 7,307 24,748,262
42,399,858 1,168,631 43,568,489
1,038,031 23,085 1,061,116
34,831 34,831
258,516 258,516
4,945 4,945
1,227,796 44,805 1,272,601
1,702,288 1,702,288
8,618,117 8,618,117
12,884,524 67,890 12,952,414
16,413,404 7,307 16,420,711
9,404 9,404
2,212,246 2,212.246
7,907,023 7,907,023
2,973,257 1,093,434 4,066,691
29,515,334 1,100,741 30,616,075
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Exhibit B-1

Tinton Falls School Bistrict
Balance Sheet
Governmental Funds

June 384, 2014
Special Capital Debt Total
General Revenue Projects Serviee Governmental
Fund Fund Fund Fund Funds
ASSETS
Cash and Cash Equivalents 8,164,994 . 30,450 362,506 9,404 8,567,354
Receivables from Other Governments 504,129 408,180 2,944 328 3,856,637
Tuitions Receivable 4,597 4,597
Restricted Cash and Cash Eguivalents 3,776,352 3,776,352
Total Assets 12,450,072 438 630 3,306,834 6,404 16,204,940
LIABILITIES AND FUND BATANCES
Liabiiities:
Accounts Payable 836,833 93,124 029,677
Prepaid Taxes 34,831 34,831
Payable to the Federal Government 258,516 258,516
Payable to the State Government 4,945 4,945
Interfund Accounts Payable - 30,637 30,637
Advanced Revenue 51,163 82,045 1,094,588 1,227,796
Total Liabilities 953,484 438,630 1,094,588 2,486,702
Fund Balances:
Restricted for;
Excess Surplus -- current year 2,009,291 2,009,291
Excess Surplus - prior year -designated
for subsequent year's expenditures 2,120,264 2,120,264
Emergency Reserve 250,000 250,000
Maintenance Reserve 1,484,282 1,484,282
Capital Reserve 2,042,070 2,042,070
Assigned to:
QOther purposes 2,463,584 2,463,584
Debt Service 9,404 5,404
Designated by the BOE for
subsequent year's expenditures 522,321 522321
Capital Projects : 2,212,246 2,212,246
Unassigned:
General Fund 604,776 604,776
Total Fund Balances 11,496,588 2,212,246 9,404 13,718,238
Total Liabilities and Fund Balances 12,450,072 438,630 3,306,834 9,404

Amounts reported for governmental activities in the statement of
net assets (A-1) are different because:

Capital assefs used in governmental activities are not financial
resources and therefore are not reported in the funds. The cost
of the assets is $43,366,954 and the accumulated depreciation
is $17,141,399. 26,225,555

Interest on Long-term debt accrued (108,054)
Long-term liabilities are not due and payable in the

current period and therefore are not reported as
jiabilities in the funds (see Note 6) (10,320,405}

Net position of governmentat activities 29,515,334

The accompanying Notes to the Financial Statements are an integral part of this statement.
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REVENUES
Local Sources:
Local Tax Levy
Tuition
Miscellaneous
Total - Local Sources
State Sources
Federal Sources
Total Revenues

EXPENDITURES
Current:
Regular Instruction
Special Education Instruction
Other Special Instruction
Other Instruction
Support Services and Undisiributed Costs:
Tuition
Student & Instruction Related Services
General Administrative Services
8chool Administrative Services
Central Services and Administrative Technology
Plant Operations and Maintenance
Pupil Transportation
Emplovee Benefits
Debt Service:
Principal
Interest and Other Charges
Capital Qutlay
Total Expenditures

Excess {Deficiency) of Revermes
Over Expenditures

OTHER FINANCING SOURCES (USES)
Transfers in

Transfers cut

Total other financing sources and uses

Net Change in Fund Balances
Fund Balance—July 1
Fund Balance—June 30

The accompanying Notes to the Financial Statements are an integral part of this statement.

Tintor Falls Scheol District
Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2014

Bxhibit B-2

Special Capital Debt Total
Generzl Revenue Projects Service Governmental
Fund Fund Fund Fund Funds
16,721,365 1,771,732 21,493,097
72,534 72,534
62,121 29453 4,197 95,771
19,856,020 29,453 4,197 1,771,732 21,661,402
5,964,543 87912 283,782 49,409 6,385,646
33,012 609,456 642,468
25853575 726,821 287,979 1,821,141 28,689,516
6,581,164 505,049 7,086,213
2,245,663 2,245,663
428882 428,882
123,080 123,080
472,421 472,421
3,224 659 221,772 3,446,431
545022 545,022
415,384 915,384
388,191 388,191
1,758,067 1,758,067
1,603,811 1,603,811
6,213,400 6,213,400
1,415,000 1,415,000
455,703 455,703
412,509 - 709,454 1,121,963
24,912,253 726,821 709,454 1,870,703 28,219,231
941,322 - (421,475) (49,562) 470,285
55,775 4,197 59,972
(57,510} (4,197} {61,707)
(57,510) - 51.578 4,197 (1,735)
883,812 - (369,897} {(45,365) 468,550
10,612,776 2,582,143 54,765 13,249,688
11,496,588 - 2212246 9,404 13,718,238
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Tinton Falls School District
Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2014

Total net change in fund balances - governmenial funds {from B-2)

Amounts reported for governmental activities in the statement
of activities {A-2) are different because:

Capital outlays are reporied in governmental funds as expenditures. However, in the statement of
activities, the cost of those assets is allocated over their estimated useful lives as depreciation expense.
This is the amount by which capital cutlays exceeded depreciation in the peried.
Depreciation expense
Depreciable Capital outlays

Repayment of long-term debt is reported as an expenditure in the governmental funds, but the repayment
reduces long-term liabilities in the statement of net assets and is not reported in the statement of activities.
In the current year , these amounts consist off

Principal Payments on Bonds
Principal Payments on Capital Leases

Proceeds from debt issues are a financing source in the governmental funds. They are not revenue in
the statement of activities; issuing debt increases long-term liabilities in the statement of net assets.

In the statement of activities, certain operating expenses, e.g., compensated absences (vacations) are
measured by the amounts eamned during the year. In the govemnmental funds, however, expenditures
for these ifems are reported in the amount of financial resources used (paid). When the eamed amount
exceeds the paid amount, the difference is reduction in the reconeiliation (-); when the paid amount
exceeds the earned amount the difference Is an addition to the reconeiliation (+).

Some items reported in the statement of activities do not require the use of current financial resources
and therefore are not reported as expenditures in governmenta? funds. These activities consist of:

Decrease in compensated absences payable

In the statement of activities, interest on long-term debt is accrued, regardless

of when due. In the govemmental funds, interest is reported when due.

The change in accrued interest is an addition in the reconciliation,
Accrued interest - current year
Accrued interast - prior year

Change in net assets of governmental activities

The accompanying Notes to the Financial Statemenis are an integral part of this statement.
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468,550

(1,318,947)
1,104,201

1,415,000
27288

24284

(108,054)
122,460

1,734,782




Exhibit B-4

Tinton Falls School District
Combining Statement of Net Position
Enterprise Funds
June 30,2014

Kindergarten
Food Service Time + Eunrichment
Program Program Program Totals
ASSETS
Current Assets:
Cash and Cash Equivalents 83,215 487,435 526,258 1,096,908
Accounts Receivable:
State 950 950
Federal 27,691 27,691
Interfund-Accounts Receivabie 30,637 30,637
Inventory 5,138 5,138
Total Current Assets 147,631 487,435 526,258 1,161,324
Noncurrent Assets:
Capital Assets:
Equipment - 31,316 31,316
Less Accumulated Depreciation (24,009) (24,009)
Total Capital Assets (Net of Accumulated
Depreciation) 7,307 - - 7,307
Total Assets 154,938 487,435 526,258 1,168,631
LIABILITIES
Current Liabilities:
Accounts Payable 20,988 409 1,688 23,085
Advanced Revenue 7,240 37,565 44,805
Total Cwrent Liabilities 28,228 409 39,253 67,890
Total Liabilities 28,228 409 39,253 67,890
NET POSITION
Invested in Capital Assets Net of
Related Debt 7,307 7,307
Unrestricted 119,403 487,026 487,005 1,093,434
Total Net Position 126,710 487,026 487,005 1,100,741
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Operating Revenues:
Charges for Services:
Daily Sales - Reimbursable Programs
Daily Sales - Non-Reimbursable Programs
Miscellaneous
Total Operating Revenues

Operating Expenses:
Cost of Sales
Labor
Supplies and Materials
Employee Benefits
Miscellaneous Expense
Depreciation
Total Operating Expenses
Operating Income {Loss)

Non-operating Revenues (Expenses):
State Sources:
State School Lunch Program
Federal Sources:
National School Lunch Program
National School Breafast Program
Food Distribution Program
Totat Non-operating Revenues (Expenses)
Income (Loss) Before Contribuiions & Transfers

Transfers In (Out)
Change in Net Assets

Total Net Position - Beginning

Total Net Position—Ending

Tinten Falls School District
Combining Statement of Revenues, Expenses, and Changes in Fund Net Position
Enterprise Funds
For the Year Ended June 30, 2014

Exhibit B-5

Kindergarten
Food Service Time + Eorichment
Program Program . Program Totals
178,653 178,653
99,284 99,284
3,056 220,715 165,108 397,879
280,993 229,715 165,108 675,816
213,811 213,811
178,939 128,949 86,158 394,046
36,552 4,680 737 41,969
11,845 10,452 6,370 28,607
3,632 1,374 5,006
1,044 1,044
445,823 145,455 93,265 684,543
(164,830} 84,260 71,843 (8,727}

5,001 5,061
128,107 128,1G7
5419 5419
27,316 27,316
165,843 - - 165,843
1,013 84,260 71,843 157,116
1,013 84,260 71,843 157,116
125,697 402,766 415,162 943,625
126,710 487,026 487,005 1,100,741
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Tinton Falls School District
Combining Statement of Cash Flows

Euterprise Funds

Yor the Year Ended June 30, 2014

CASH FLOWS YROM OPERATING ACTIVITIES
Receipts from Customers
Payments to employees
Payments for Miscellaneous Expenses
Payments to Food Service Management Comparry
Net Cash Provided by (Used for) Operating Activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIWI[ES
State Sources
Federal Sources

Net Cash Provided by (Used for) Non-Capital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Interfunds
Net Cash Provided by (Used for) Capital Relalted Financing Activities

Net Increase (Decrease) in Cash and Cash Equivalents
Balances—Beginning of Year
Balances—End of Year

Reconcilistion of Operating Income {Loss) te Net Cash Provided
(Used) by Operating Activities:
Operating Income (Loss)
Adjustments to reconcile operating income {loss) to net cash provided by
Depreciation
Increase {Decrease) in Deferred Revenue
(Inereass) Decrease in Inventory
Increase (Decrease) in Accounts Payable
Totzl Adjustments
Net Cash Provided by (Used for) Operating Activities

The accompanying Notes to the Financial Statements are an bategral part of this staterment,
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Kindergarten
Food Service Time + Eunrichment
Program Program Program Totals
280,638 229713 166,348 676,701
(190,784) {139,401) (92,528) (422,713)
(3,632) (5,6453) 391 (8.886)
(260,648) (260,648)
{174,426) 84,669 74,211 (15,546)
4,997 4,997
157,842 157,842
162,839 - - 162,839
21,538 21,538
21,538 - - 21,538
9,951 84,669 74,211 168,831
73,264 402,766 452,047 028,077
83,215 487,435 526,258 1,096,908
(164,830) 84,260 71,843 {8,727)
1,044 1,044
(335} 1,240 885
(1,030} (1,030)
(9,255} 409 1,128 (7.718)
(9,596} 409 2,368 (6,81%)
(174,426) 84,669 74211 (15.546)




Tinton Falls School District
Statement of Fiduciary Net Position
Fiduciary Funds
June 36, 2014

ASSETS
Cash and Cash Equivalents

Total Assets

LIABILITIES
Payable to student groups
Payroll deductions and withholdings
Total Liabilities

NET POSITION

Exhibit B-7

Agency
Fund

63,803

63,803

43,272
20,531

63,803

The accompanying Notes fo Financial Statements are an integral part of this statement.
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Borough of Tinton Falls School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2014

NOTE 1. DESCRIPTION OF THE SCHOOL DISTRICT AND REPORTING ENTITY:

The Board of Education of the Borough of Tinton Falls (“Board”) School District (the “District™) is an
instrumentality of the State of New Jerscy, established to function as an educational institution. The
Borough of Tinton Falls School District is a Type Il district located in the County of Monmouth, State of
New Jersey. Asa Type Il district, the School District functions independently through a Board of Education.

The Board is comprised of nine members elected to three-year terms. The purpose of the District is to
educate students in grades K-8. A superintendent is appointed by the Board and is responsible for the
administrative control of the District. Under existing statutes, the Board’s duties and powers include, but
are not limited to, the development and adoption of a school program; the establishment, organization and
operation of schools; and the acquisition, maintenance and disposition of school property.

The Board also has broad financial responsibilities, including the approval of the annual budget and the
cstablishment of a system of accounting and budgetary controls. '

The primary criterion for including activities within the District's reporting entity, as set forth in Section
7100 of the GASB Codification of Governmental Accounting and Financial Reporting Standards, is whether:

e the organization is legally separate (can sue or be sued in their own name)

® the Board holds the corporate powers of the organization

. the Board appoints a voting majority of the organization’s board

e  the Board is able to impose its will on the organization

o the organization has the potential to impose a financial benefit/burden on the Board
«  there is a fiscal dependency by the organization on the Board

Rased on the aforementioned criteria, the Board has no component units. Furthermore, the Board is not
includable in any other reporting entity on the basis of such criteria.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The financial statements of the Board have been prepared in conformity with accounting principles generally
accepted in the United States of America (GAAP) as applied to governmental units. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The more significant of the board’s accounting policies are
described below.

A. Basis of Presentation:

The Board’s basic financial statements consist of District-wide statements, including a statement of net
position and a statement of activities, and fund financial statements which provide a more detailed level of
financial information.
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Borough of Tinton Falis School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2014

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

District-wide Financial Statements:

The statement of net position and the statement of activities display information about the Board as a whole.
These statements include the financial activities of the overall District, except for the fiduciary funds. The
statements distinguish between those activities of the Board that are governmental and those that are
considered business-type activities.

The statement of net position presents the financial condition of the governmental and business-type
activities of the Board at year-end. The statement of activities presents a comparison between direct
expenses and program revenues for each program or function of the governmental activities and for the
business-type activities of the Board. Direct expenses are those that are specifically associated with a
service, program or function and, therefore, clearly identifiable to a particular function. Program revenues
include charges paid by the recipient of the goods or services offered by the program, grants and
contributions that are restricted to meeting the operational or capital requirements of a particular program.
Revenues which are not classified as program revenues, including all taxes, are presented as general
revenues of the Board, with certain limited exceptions. The comparison of direct expenses with program
revenues identifies the extent to which each business segment or governmental function is self-financing
or draws from the general revenues of the Board.

Fund Financial Statements:

During the fiscal year, the School District segregates transactions related to certain School District functions
ot activities in separate funds in order to aid financial management and to demonstrate legal compliance.
The fund financial statements provide information about the District’s funds, including its fiduciary funds.
Separate statements for each fund category - government, proprietary, and fiduciary - are presented. The
New Jersey Department of Education (NJDOE) has elected to require New Jersey districts to treat each
governmental fund as amajor fund in accordance with the option noted in GASB No. 34, paragraph 76. The
NJDOE believes that the presentation of all funds as major is important for public interest and to promote
consistency among district financial reporting models. The various funds of the Board are grouped into the
categories governmental, proprietary and fiduciary.

GOVERNMENTAL FUNDS

Governmental funds are those through which muost governmental functions of the Board are financed.

Governmental fund reporting focuses on the sources, uses and balances of current financial resources.

Expendable assets are assigned to the various governmental funds according to the purposes for which
they may or must be used. Current liabilities are assigned to the fund from which they will be paid.

The difference between governmental fund assets and labilities is reported as fund balance. The
following are the Board’s governmental funds:
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Borough of Tinton Falls School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2014

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued}

GOVERNMENTAL FUNDS, (continued)

General Fund - The General Fund is the general operating fund of the Board. It is used to account for
all financial resources except those required to be accounted for in another fund. Included are certain
expenditures for vehicles and movable instructional or noninstructional equipment which are classified
in the Capital Outlay subfund.

As required by the New Jersey State Department of Education, the Board includes budgeted Capital
Outlay in this fund. Accounting principles generally accepted in the United States of America as they
pertain to governmental entities state that General Fund resources may be used to directly finance
capital outlays for long-lived improvements as long as the resources in such cases are derived
exclusively from unrestricted revenues.

Resources for budgeted capital outlay purposes are normally derived from State of New Jersey Aid,
District taxes and appropriated fund balance. Expenditures are those that result in the acquisition of
or additions to fixed assets for land, existing buildings, improvements of grounds, construction of
buildings, additions to or remodeling of buildings and the purchase of built-in equipment. These
resources can be transferred from and fo Current Expense by board resolution.

Special Revenue Fund - The Special Revenue Fund is used to account for the proceeds of specific
revenue from State and Federal Government, (other than major capital projects, Debt Service or the
Enterprise Funds) and local appropriations that are legally restricted to expenditures for specified
purposes.

Capital Prejects Fund - The Capital Projects Fund is used to account for all financial resources to be
used for the acquisition or construction of major capital facilities (other than those financed by
Proprietary Funds). The financial resources are derived from sale of bonds, lease purchases and other
revenues.

Debt Service Fund - The debt service fund is used to account for the accumulation of resources for
and the payment of principal and interest on bonds issued to finance major property acquisition,
construction and 1mprovement programs.

PROPRIETARY FUNDS

The focus of Proprietary Fund méasurement is upon determination of net income, changes in net
position, financial position and cash flows. The accounting principles generally accepted in the United
States of America applicable are those similar to businesses in the private sector. Proprietary funds are
classified as enterprise or internal service; the Board has no internal service funds. The following is
a description of the Proprietary Funds of the Board:
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Borough of Tinton Falls Sehool District
Notes to the Basic Financial Statements
for the fisca] year ended June 30, 2014

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

PROPRIETARY FUNDS, {continued)

Enterprise Funds - The Enterprise Funds are utilized to account for operations that are financed and
operated in a manner similar to private business enterprises -- where the intent of the Board is that the
costs (i.e. expenses including depreciation and indirect costs) of providing goods or services to the
students on a continuing basis be financed or recovered primarily through user charges; or, where the
Board has decided that periodic determination of revenues earned, expenses incurred, and/or net

" income is appropriate for capital maintenance, public policy, management control, accountability or
other purposes.

The Board's Enterprise Funds are compfised of the Food Service Fund, the Kindergarten Enrichment
Program and the Time Plus Program.

FIDUCIARY FUNDS
Fiduciary Fund - Fiduciary Fund reporting focuses on net position and changes in net position.

Trust and Agency Funds - The Trust and Agency Funds are used to account for assets held by the
Board in a trustee capacity or as an agent for individuals, private organizations, other governments
and/or other funds.

Agency Funds - Agency funds are used to account for the assets that the Board holds on behalf of
others as their agent. Agency funds are custodial in nature and do not involve measurement of results
of operations. Agency funds include payroll and student activities funds.

B. Measurement Focus:

District-wide Financial Statements

The District-wide statements (i.e., the statement of net position and the statement of activities) are prepared
using the economic resources measurements focus and the accrual basis of accounting. All assets and
liabilities associated with the operation of the Board are included on the statement of net position, except
for fiduciary funds.

Fund Financial Statements

All governmental funds are accounted for using a flow of current financial resources measurement focus,

With this measurement focus, only current assets and current liabilities generally are included on the balance
sheet. The statement of revenues, expenditures and changes in fund balances reports on the sources (ie.,
revenues and other financing sources) and uses (i.c., expenditures and other financing uses} of current
financial Tesources. This approach differs from the manner in which the governmental activities of the
District-wide financial statements are prepared. Governmental fund financial statements therefore include
a reconciliation with brief explanations to better identify the relationship between the government-wide
statements and the statements for governmental funds.
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Borough of Tinton Falls School District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2014

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

B. Measurement Focus: (continued)

Fund Financial Statements, (continued)

Like the District-wide statements, all proprietary fund types are accounted for on a flow of economic
resources measurement focus. All assets and all liabilities associated with the operation of these funds are
included on the statement of net position. The statement of changes in fund net position presents increases
(i.e., revenues) and decreases (i.e., expenses) in net total assets. The statement of cash flows provides
information about how the Board finances and meets the cash flow needs of its proprietary activities.

C. Basis of Accounting:

Basis of accounting determines when transactions are recorded in the financial records and reported on the
financial statements. The District-wide financial statements and the financial statements of the proprietary
and fiduciary funds are prepared using the accrual basis of accounting. Governmental funds use the
modified accrual basis of accounting. Differences in the accrual and the modified accrual basis of
accounting arise in the recognition of revenue, the recording of deferred revenue, and in the presentation of
expenses versus expenditures.

Revenues - Exchange and Nen-exchange Transactions

Revenue resulting from exchange fransactions, in which each party gives and receives essentially equal
value, is recorded on the accrual basis when the exchange takes place. On a modified accrual basis, revenue
is recorded in the fiscal vear in which the resources are measurable and become available. Available means
that the resources will be collected within the current fiscal year or are expected to be collected soon encugh
thereafter to be used to pay liabilities of the current fiscal year.

Nonexchange transactions, in which the Board receives value without directly giving equal value in return,
include property taxes, grants, entitlements and donations. On an accrual basis, revenue from property taxes
is recognized in the fiscal year for which the taxes are levied. Revenue from grants, entitlements and
donations is recognized in the fiscal year in which all eligibility requirements have been satisfied. Eligibility
requirements include timing requirements, which specify the year when the resources are required to be used
or the year when use is first permitted, matching requirements, in which the Board must provide local
resources to be used for a specified purpose, and expenditure requirements, in which the resources are
provided to the Board on a reimbursement basis. On a modified accrual basis, revenue from nonexchange
transactions must also be available before it can be recognized. Under GAAP, in accordance with GASB
No. 33, Accounting and Financial Reporting for Nonexchange Transactions, the [ast state aid payment is not
considered revenue to the school district if the state has not recorded the corresponding expenditure, even
though state law dictates recording the revenue.

Under the modified accrual basis, the following revenue sources are considered to be both measurable and
available at year-end: ad valorem property taxes, tuition, unrestricted grants and interest.
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Borough of Tinton Falls School District
Notes to the Basic Financial Statements
for the fiscal year ended June 306, 2014

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

C. Basis of Accounting: {(continued)

Expenses/Expenditures

On the accrual basis of accounting, expenses are recognized at the time they are incurred. The fair value of
donated commodities used during the year is reported in the operating statement as an expense with a like
amount reported as donated commodities revenue.

The measurement of focus of governmental fund accounting is on decreases in net financial resources
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period in
which the related fund liability is incurred, if measurable. Allocations of cost, such as depreciation and
amortization, are not recognized in the governmental funds.

D. Budgets/Budgetary Control:

Annual appropriated budgets are adopted in the spring of the preceding year for the general, special revenue
funds and debt service funds. The budgets are submitted to the county superintendents office for approval.

Budgets are prepared using the modified accrual basis of accounting, except for the special revenue fund as
described later. The legal level of budgetary control is established at line item accounts within each fund.

Line item accounts are defined as the lowest (most specific) level of detail as established pursuant to the
minimum chart of accounts referenced in N.J.A.C. 6A:23-2(G)1. Transfers of appropriations may be made
by School Board resolution at any time during the fiscal year. During 2013/2014, the Board did not increase
the original budget.

Appropriations, except remaining project appropriations, encumbrances, and unexpended grant
appropriations, lapse at the end of each fiscal year. The capital projects fund presents the remaining project
appropriations compared to current year expenditures.

Formal budgetary integration into the accounting system is employed as a management control device during
the year. For governmental funds there are no substantial differences between the budgetary basis of
accounting and accounting principles generally accepted in the United States of America with the exception
of the legally mandated revenue recognition of the last state aid payment for budgetary purposes only and
special revenue fund as noted below. Encumbrance accounting is also employed as an extension of formal
budgetary integration in the governmental fund types. Unencumbered appropriations lapse at fiscal year end.

The accounting records of the special revenue fund are maintained on the grant accounting budgetary basis.
The grant accounting budgetary basis differs from GAAP in that the grant accounting budgetary basis
recognizes encumbrances as expenditures and also recognizes the related revenues, whereas the GAAP basis
does not. Sufficient supplemental records are maintained to allow for the presentation of GAAP basis
financial reports.
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Borough of Tinton Falls School Distriet
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2014

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLECIES: (continued)

E. Encumbrances:

Under encumbrance accounting purchase orders, contracts and other comumitments for the expenditure of
resources are recorded to reserve a portion of the applicable appropriation. Open encumbrances in
governmental funds, other than the special revenue fund, are reported as reservations of fund balances at
fiscal year end as they do not constitute expenditures or liabilities but rather commitments related to
unperformed contracts for goods and services.

Open encumbrances in the special revenue fund, for which the Board has received advances, are reflected
in the balance sheet as unearned revenues at fiscal year end.

The encumbered appropriation authority carries over into the next fiscal year. An entry will be made at the
beginning of the next fiscal year to increase the appropriation reflected in the certified budget by the

outstanding encumbrance amount as of the current fiscal year end.

F. Cash, Cash Fquivalents and Investments:

Cash and cash equivalents include petty cash, change funds, cash in banks and all highly liquid investments
with a maturity of three months or less at the time of purchase and are stated at cost plus accrued interest.
U.S. Treasury and agency obligations and certificates of deposit with maturities of one year or less when
purchased are stated at cost. All other investments are stated at fair value.

New Jersey school districts are limited as to the types of investments and types of financial institutions they
may invest in. New Jersey statute 18A:20-37 provides a list of permissible investments that may be
purchased by New Jersey school districts.

Additionally, the Board has adopted a cash management plan that requires it to deposit public funds in public
depositories protected from loss under the provisions of the Governmental Unit Deposit Protection Act
("GUDPA"). GUDPA was enacted in 1970 to protect Governmental Units from a loss of funds on deposit
with a failed banking institution in New Jersey.

N.J.S.A. 17:9-41 et. seq. establishes the requirements for the security of deposits of governmental units. The
statute requires that no governmental unit shall deposit public funds in a public depository unless such funds
are secured in accordance with the Act. Public depositories include Savings and Loan institutions, banks
(both state and national banks) and savings banks the deposits of which are federally msured. All public
depositories must pledge collateral, having a market value at least equal to five percent of the average daily
balance of collected public funds, to secure the deposits of Governmental Units. Ifa public depository fails,
the collateral it has pledged, plus the collateral of all other public depositories, is available to pay the full
amount of their deposits to the Governmental Units.
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Borough of Tinton Falls Schooi District
Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2014

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

G. Tuition Revenues/Receivable:

Tuition charges were established by the Board of Education based on estimated costs. The charges are
subject to adjustment when the final costs have been determined.

H. Inventories:

On District-wide financial statements, inventories are presented at cost, which approximates market on a
first-in, first-out basis and are expensed when used.

On fund financial statements inventories are valued at cost, which approximates market, using the
first-in-first-out (FIFO) method. Inventories of proprietary funds consist of food and goods held for resale,
as well as supplies, and are expensed when used. As of June 30, 2014, the District did not have inventory
in the general fund and had the following inventory in the enterprise fund:

Food and Supplies 5,138

L. Prepaid ltems:

Payments made to vendors for services that will benefit periods beyond June 30, 2014, are recorded as
prepaid items using the consumption method. A current asset for the prepaid amount is recorded at the time
of purchase and an expenditure/expense is reported in the year in which services are consumed.

J. Short-Term Interfund Receivables/Pavables:

On fund financial statements, receivables and payables resulting from short-term interfund loans are
classified as “interfund receivables/payables.” These amounts are eliminated in the governmental and
business-type activities columns of the statement of net position, except for the net residual amounts due
between governmental and business-type activities, which are presented as internal balances.

K. Capital Assets:

General capital assets are those assets not specifically related to activities reported in the enterprise fund.
These assets generally result from expenditures in the governmental funds. These assets are reported in the
governmental activities column of the district -wide statement of net position but are not reported in the fund
financial statements. Capital assets utilized by the enterprise fund are reported both in the business-type
activity column of the District-wide statement of net position and in the fund.

All capital assets acquired or constructed during the year are recorded atf actual cost. Donated fixed assets
are valued at their estimated fair market value on the date recerved. The capital assets acquired or
constructed prior to June 30, 2014 are valued at cost based on historical records or through estimation
procedures performed by an independent appraisal company. Donated capital assets are valued at their
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

K. Capital Assets: (continued)

estimated fair market value on the date received. The Board currently maintains a capitalization threshold
of $2,000.00. The Board does not possess any infrastructure. Improvements are capitalized; the costs of
normal maintenance and repairs that do not add to the value fo the asset or materially extend an asset’s life
are not capitalized.

All reported capital assets except land and construction in progress are depreciated. Improvements are
depreciated over the remaining useful lives of the related capital assets. Depreciation is computed using the
straight-line method over the following useful lives:

Governmental Business-Type
Activities Activity
Description Estimated Lives Estimated Lives
Sites and Improvements 20 years N/A
Buildings and Improvements 7-50 years N/A
Furniture, Equipment and Vehicles 5-20 years 5-20 years

L. Compensated Absences:

Compensated absences are those absences for which employees will be paid, such as accumulated vacation
and sick leave. A liability for compensated absences that are attributable to services already rendered, and
that are not contingent on a specific event that is outside the control of the Board and its employees, is
accrued as the employees earn the rights to the benefits. Compensated absences that relate to future services,
or that are contingent on a specific event that is outside the control of the Board and its employees, are
accounted for in the period in which such services are rendered or in which such events take place.

For the District-wide Statements, the current portion is the amount estimated to be used in the following
year, In accordance with GAAP, for the governmental funds, in the Fund Financial Statements, all of the
compensated absences are considered long-term and therefore, are not a fund liability and represents a
reconciling item between the fund level and District-wide presentations.

M. Advanced Revenue:

Advanced revenue arises when assets are recognized before revenue recognition criteria have been satisfied.

Advanced revenue in the special revenue fund represents cash that has been received but not yet earned. See
Note 2(E) regarding the special revenue fund.

N. Accrued Liabilities and Long-term Obligations:

All payables, accrued liabilities and long-term obligations are reported in the District-wide financial
statements.
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

N. Accrued Liabilities and Long-term Obligations: (continued)

In general, governmental fund payables and accrued liabilities that, once incurred, are paid in a timely
manner and in full from current financial resources, are reported as obligations of the funds. However,
claims and judgements, compensated absences, special termination benefits and contractually required
pension contributions that will be paid from governmental funds are reported as a liability in the fund
financial statements only to the extent that they are due for payment in the current year. Bonds, long-term
obligations, and capital leases that will be paid from governmental funds are reco gnized as a liability in the
fund financial statements when due.

3. Fund Balances:

Fund balance is divided into five classifications based primarily on the extent to which the Board is bound
to observe constraints imposed upon the resources in the governmental funds. The classifications are as
follows:

»  Nonspendable fund balance includes amounts that are not in a spendable form (inventory,
for example) or are required to be maintained intact (the principal of an endowment fund,
for example).

« Restricted fund balance includes amounts that can be spent only for the specific purposes
stipulated by external resource providers (for example, grant providers), constitutionally,
or through enabling legislation (that is, legislation that creates a new revenue source and
restricts its use). Effectively, restrictions may be changed or lifted only with the consent of
resource providers.

«  Committed fund balance includes amounts that can be used only for the specific purposes
determined by a formal action of the Board’s highest level of decision-making authority.
Commitments may be changed or lifted only by the government taking the same formal
action that imposed the constraint originally.

o Assigned fund balance comprises amounts infended to be used by the Board for specific
purposes. Intent can be expressed by the governing body or by an official or body to which
the governing body delegates the authority. In governmental funds other than the general
fund, assigned fund balance represents the amount that is not restricted or committed. This
indicates that resources in other governmental funds are, at a minimum, intended to be used
for the purpose of that fund.

«  Unassigned fund balance is the residual classification for the general fund and includes all
amounts not contained in the other classifications. Unassigned amounts are technically
available for any purpose. If another governmenta] fund has a fund balance deficit, then it
will be reported as a negative amount in the unassigned classification in that fund. Positive
unassigned amounts will be reported only in the general fund.
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

P. Net Position:

Net position represent the difference between assets and liabilities. Net position invested in capital assets,
net of related debt consists of capital assets, net of accumulated depreciation, reduced by the outstanding
balances of any borrowings used for the acquisition, construction or improvement of those assets, Net
position are reported as restricted when there are limitations imposed on their use either through the enabling
legislation adopted by the Board or through external restrictions imposed by creditors, grantors or laws or
regulations of other governments.

The Board applies restricted resources first when an expense is incurred for purposes for which both
restricted and unrestricted net position are available.

0. Operatine Revenues and Expenses:

Operating revenues are those revenues that are generated directly from the primary activity of the proprietary
funds. For the Board, these revenues are sales for food service. Operating expenses are necessary Costs
incurred to provide the good or service that is the primary activity of the fund,

R. Extraordinary and Special Items:

Extraordinary items are transactions or events that are both unusual in nature and infrequent in occurrence.
Special items are transactions or events that are within the control of the Board and that are either unusual
in nature or infrequent in occurrence. Neither type of transaction occurred during the fiscal year.

S. Allocation of Indirect Expenses:

The District reports all direct expenses by function in the Statement of Activities. Direct expenses are those
that are clearly identifiable with a function. Indirect expenses are allocated to functions but are reported
separately in the Statement of Activities. Depreciation expense, where practicable, is specifically identified
by function and is included in the indirect expense column of the Statement of Activities. Depreciation
expense that could not be attributed to a specific function is considered an indirect expense and is reported
separately on the Statement of Activities as unallocated depreciation. Interest on long-term debt is
considered an indirect expense and is reported separately on the Statement of Activities.

T. Use of Estimates:

The preparation of financial statements in accordance with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that effect certain
reports, amounts and disclosures.

Estimates are used to determine depreciation expense, among other accounts. Actual results may differ from
those estimates.
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

U. Allowance for Uncollectible Accounnts:

No allowance for uncollectible accounts has been recorded as all amounts are considered collectible.

VY. Recent Accounting Pronouncements:

During fiscal year 2014, the District adopted the following GASB Statement:

In October 2011, the Governmental Accounting Standards Board (GASB) issued Statement No. 66
“Technical Corrections — 2012 — an amendment of GASB Statements No. 10 and No. 62". This statement,
which is effective for fiscal periods beginning after December 15, 2012, amends and supersedes previously
issued GASB statements to incorporate guidance that had been included in AICPA and FASB guidance.
The statermnent will have a minimum, but undetermined impact on the proprietary fund financial statements
of the District.

Other accounting standards that the District is currently reviewing for applicability and potential impact on
the financial statements include:

In June 2012, the Governmental Accounting Standards Board (GASB) issued Statement No. 68,
“Accounting and Financial Reporting for Pensions — an amendment of GASB Statement No. 27", This
statement, which is effective for fiscal periods beginning after June 15,2014, is not anticipated to have any
impact on the District’s financial reporting.

In January 2013, the Governmental Accounting Standards Board (GASB) issued Statement No. 69,
“Government Combinations and Disposals of Government Operations". This statement, which is effective
for years beginning after December 15, 2013, is not expected to have any impact on the District’s financial
reporting.

In November 2013, Governmental Accounting Standards Board (GASB) issued Statement No. 71 “Pension
Transition for Contributions Made Subsequent to the Measurement Date”. This Statement requires a state
or local government employer to recognize a net pension liability measured as of a date no earlier than the
end of its prior fiscal year. This Statement is effective for financial statements with fiscal years beginning
after June 15, 2014. The Authority is currently reviewing what effect, if any, this Statement might have on
foture financial statements.
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NOTE 3. CASH AND CASH EQUIVALENTS AND INVESTMENTS:

Cash

Custodial Credit Risk - Deposits

Custodial credit risk is the risk that in the event of a bank failure, the government’s deposits may not be
returned to it. The District’s policy is based on New Jersey Statutes requiring cash be deposited only in New
Jersey based banking institutions that participate in New Jersey Governmental Depository Protection Act
(GUDPA) or in qualified investments established in New Jersey Statutes 18A:20-37 that are treated as cash
equivalents. As of June 30, 2014, $-0- of the District’s bank balance of $13,779,927 was exposed to
custodial credit risk.

Investments

Invesiment Rate Risk

The District does not have a formal investment policy that limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates. However, New Jersey
Statutes 18A;20-37 limits the length of time for most investments to 397 days.

Credit Risk

New Jersey Statutes 18A:20-37 limits school district investments to those specified in the Statutes. The type
of allowable investments are Bonds of the United States of America, bonds or other obligations of the school
districts or bonds or other obligations of the local unit or units within which the school district is located:
obligations of federal agencies not exceeding 397 days; government money market mutual funds; the State
of New Jersey Cash Management Plan; local government investment pools; or repurchase of fully
collateralized securities. '

Concentration of Credit Risk

The District places no limit on the amount the District may invest in any one issuer.

New Jersey Cash Management Fund - All investments in the Fund are governed by the regulations of the
Investment Council, which prescribe specific standards designed to insure the quality of investments and

to minimize the risks related to investments. In all the years of the Division of Investment’s existence,
the Division has never suffered a default of principal or interest on any short-term security held by it due to
the bankruptey of a securities issuer; nevertheless, the possibility always exists, and for this reason a reserve
is being accumulated as additional protection for the “Other-than-State” participants. In addition to the
Council regulations, the Division sets further standards for specific investments and monitors the credit of
all eligible securities issuers on a regular basis.

As of June 30, 2014, the District had $2,912,395 on deposit with the New Jersey Cash Management Fund.
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NOTE 4. RECEIVABLES:

Receivables at June 30, 2014, consisted of accounts receivable and intergovernmental. All receivables are
considered collectible in full. A summary of the principal items of intergovernmental receivables follows:

State Aid

Federal Aid

Tuition

Other

CGross receivables

Less: Allowance for Uncollectibles

Total Receivables, Net

NOTE 5. CAPITAL ASSETS:

Capital asset activity for the fiscal year ended June 30, 2014 was as follows:

Governmental Activities

Capital Assets, Not Being Depreciated
Land
Construction in Progress

Total Capital Assets, Not Being Depreciated

Capital Assets Being Depreciated

Sites and Improvements

Buildings and Improvements

Furniture, Equipment and Vehicles
Total Capital Assets, Being Depreciated
Less Accumulated Depreciation:

Sites and Improvements
Buildings and Improvements

Furniture, Equipment and Vehicles
Total Accumulated Depreciation

Total Capital Assets, Being Depreciated, Net

Governmental Activities Capital Assets, Net

Governmental District Wide
Fund Financial Enterprise Financial
Statements Fund Statements
$3,448,457 $950 $3.,449,407
403,234 27,691 435,781
4,597 4,597
4,946 —
3,861,234 28,641 3,889,785
$3.861.234 $28.641 $3.889.785
Balance Balance
6/30/13 Additions Deductions 6/30/14
$239,620 3 $ $239,620
1,042 647 1.036.488 834,155 1,244.980
1.282.267 1,036,488 834.155 1.484.600
2,123,361 2,123,361
36,745,747 834,155 37,579,902
2.111.378 67.713 2.179.091
40,980,486 001.868 41.882.354
(1,445,710} (69,858) (1,515,568)
(12,717,665)  (1,130,436) (13,848,101)
(1.659.077) (118.653) (17777300
(15,822.452) (1,318.947) (17.141.399
25.158.034 {417.079) 24,740,955
$26.440.301 $619.409 $834,155  $26.225.555
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NOTE 5. CAPITAL ASSETS: (continued)

Balance
6/30/13
Business-Type Activity
Machinery and Equipment $31316
Totals 31316
Less Accumulated Depreciation
Machinery and Equipment 22.965
Total Accumulated Depreciation 22.965
Business-Type Activity Capital Assets, Net $8,351

Additions

Depreciation expense was charged to the functions as follows:

Instruction - Regular

Support Services - Administration
Plant Operations and Maintenance
Unallocated Depreciation
Total Deprecation Expense

NOTE 6. LONG-TERM DEBT OBLIGATIONS:

Balance
Deductions 6/30/14
$ $31.316
31316
(24.009)
(24.009)
3 7.307
$24,866
30,114
12,732
1,251,235
$1.318.947

For the fiscal year ended June 30, 2014 the following liabilities are reported in the general long-term debt

account group:

Amounts
Balance Balance Due Within

June 30,2013 Issued Retired June 30, 2014 One Year

Compensated absences
payable $532,538 $139,278 $163,562 $508,254 3

Bonds payable 11,118,000 1,415,600 9,703,000 1,675,000
Capital leases payable 136.439 27.288 106,151 27,288
$11.786,977 $139,278 $1.605.850 310,320,405 $1.702.288
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NOTE 6. LONG-TERM DEBT OBLIGATIONS: (continued)

A. Bonds Payable:

Bonds are authorized in accordance with State law by the voters of the municipality through referendums,
All bonds are retired in serial installments within the statutory period of usefulness. Bonds issued by the
Board are general obligation bonds.

Principal and interest due on serial bonds outstanding is as follows:

Year Principal Interest Total

2015 $1,675,000 $387,703 | $2,062,703
2016 1,710,000 300,402 2,019,402
2017 1,305,000 240,428 1,545,428
2018 460,000 . 203,227 663,227
2019 475,000 184,328 659,328
2020 490,000 164,777 654,777
2021 495,000 144,128 639,128
2022 505,000 123,315 628,315
2023 245,000 106,302 351,302
2024 255,000 96,503 351,503
2025 265,000 86,302 351,302
2026 - 275,000 75,703 350,703
2027 285,000 64,702 349,702
2028 300,000 53,303 353,303
2029 310,000 40,927 350,927
2030 325,000 27,753 352,753
2031 328.000 13.940 341,940
Total $9.703.000 $2.322.743 $12.025.743

Advanced Refunding of Debt

On July 7, 2011 the District issued $2,150,000 in School District Refunding Bonds having an interest rate
of 3.00% to 5.00%. These Bonds were issued in order to advance refund certain principal maturities of
school district bonds. The total bond principal defeased was $2,908,000. The net proceeds of $2,301,878
together with an initial cash deposit from the District’s Capital Project Fund in the amount of $743,834 (after
payment of underwriting fees, insurance and other insurance costs) were used to purchase U.S. Government
securities. Those securities were deposited in an irrevocable trust with an escrow agent to provide for all
future debt service payments. As a result, the advance refunding met the requirements of an in-substance
debt defeasance and the refunded bond liability has been removed from the governmental activities column
of the statement of net position.
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NOTE 6. LONG-TERM DEBT OBLIGATIONS: (continued)

B. Capital Leases Pavable:

The District is leasing transportation equipment and copying machines under capital leases. All capital
leases are for terms of three to five years. The following is a schedule of the future minimum lease payments
under these capital leases, and the present value of the net minimum Jease payments at June 30, 2014.

Year

2015 $27.288
2016 27,288
2017 27,288
2018 27.287

$109.151

NOTE 7. PENSION PLANS:

The State of New Jersey sponsors and administers the following contributory defined benefit public
employee retirement systems (retirement systems) covering substantially all eligible Board employees:

Public Employees' Retirement System (PERS) — Established in January 1955, under the provisions of
N.J.S.A. 43:15A to provide coverage, including post-retirement health care, to substantially all full time
employees of the State or any county, municipality, school district, or public agency provided the employee
is not a member of another State-administered retirement system. Membership is mandatory for such
employees and vesting occurs after 8 to 10 years of service for pension benefits and 25 years for post-
retirement health care coverage.

Teachers' Pension and Annuity Fund (TPAF) — Established in January 1955, under the provisions of
N.J.S.A. 18A:66 to provide coverage including post-retirement health care to substantialty all full time
certified teachers or professional staff of the public school systems in the State. Membership is mandatory
for such employees and vesting occurs after 10 years of service for pension benefits and 25 years for post-
retirement health care coverage.

The State of New Jersey sponsors and administers the following defined contribution public employee
retirement program covering certain state and local government employees which include those Board
employees who are eligible for pension coverage.

Defined Contribution Retirement Program (DCRP) — established under the provisions of Chapter 92,
P.L. 2007 and Chapter 103, P.L. 2008 to provide coverage to elected and certain appointed officials,
effective Tuly 1, 2007. Membership is mandatory for such individuals with vesting occurring after one (1)
year of membership.
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NOTE 7. PENSION PLANS: (continued)

Other Pensicn Funds

The State established and administers a Supplemental Annuity Collective Trust Fund (SACT) which is
available to active members of the State-administered retirement systems to purchase annuities to
supplement the guaranteed benefits provided by their retirement system. The state or local government
employers do not appropriate funds to SACT.

The cost of living increase for PERS and TPAF, are funded directly by each of the respective systems and
are considered in the annual actuarial calculation of the required State contribution for the system.

According to state law, all obligations of each retirement system will be assumed by the State of New Jersey
should any retirement system be terminated.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues publicly
available financial reports that include the financial statements and required supplementary information of
each of the above systems. The financial reports may be accessed via the New Jersey, Division of Pensions
and Benefits, website at www.state.nj.us/treasury/pensions.

Basis of Accounting

The financial statements of the retirement systems are prepared on the accrual basis ofaccounting. Employer
contributions are recognized when payable to the retirement systems. Benefits or refunds are recognized
when due and payable in accordance with the terms of the refirement systems.

Investment Valuation

Investments are reported at fair value. Securities traded on a national or international exchange are valued
at the last reported sales price at current exchange rates. Mortgages are valued on the basis of future
principal and interest payments, and are discounted at prevailing interest rates for similar instruments. The
fair value of real estate investments is based on independent appraisals. Investments that do not have an
established market are reported at estimated fair values.

The State of New Jersey, Department of the Treasury, Division of Investment, issues publicly available
financial reports that include the financial statements of the State of New Jersey Cash Management Fund,
Common Pension Fund A, Common Pension Fund B, Common Pension Fund D and Common Pension Fund
E. The financial reports may be obtained in writing to the State of New Jersey, Department of the Treasury,
Division of Investment, P.O. Box 290, Trenton, New Jersey 08625-0290,
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NOTE 7. PENSION PLANS: (continued)

Significant Legislation

PL, 2011, ¢.78, effective June 28, 2011, made various changes to the manner in which TPAF and PERS
operate and to the benefit provisions of those systems.

This new legislation's provisions impacting employee pension and health benefits include:

«  New members of TPAF and PERS hired on or after June 28, 2011 (Tier 5 members), will need
30 years of creditable service and age 65 for receipt of the early retirement benefit without a
reduction of ¥ to 1 percent for each month that the member is under age 65.

s The eligibility age to qualify for a service retirement in the TPAI and PERS is increased from
age 62 to 65 for Tier 5 members.

e The annual benefit under special retirement for new PERS members enrolled after June 28,2011
(Tier 3 members), will be 60 percent instead of 65 percent of the member's final compensation
plus I percent for each year of creditable service over 25 years but not to exceed 30 years.

s Active member contribution rates will increase. TPAF and PERS active member rates increase
from 5.5 percent of annual compensation to 6.5 percent plus an additional 1 percent phased-in
over 7 years. For Fiscal Year 2012, the member contribution rates increased in October 2011.
The phase-in of the additional incremental member contributions for TPAF and PERS members
will take place in July of each subsequent fiscal year.

¢ The payment of automatic cost-of-living adjustment (COLA) additional increases to current and
future retirees and beneficiaries is suspended until reactivated as permitted by this law.

In addition, this new legislation changes the method for amortizing the pension systems' unfunded accrued
liability (from a level percent of pay method to a level dollar of pay).

Funding Status and Funding Progress

As of July I, 2010, the most recent actuarial valuation date, the aggregate funded ratio for all the State
administered retirement systems including TPAF and PERS, is 70.5 percent with an unfunded actuarial
accrued liability of $36.3 billion. The aggregate funded ratio and unfunded accrued liability for the State-
funded systems is 65.2 percent and $25.6 billion, and the aggregate funded ratio and unfunded accrued
Jiability for local PERS and Police and Firemen's Retirement System ("PFRS") is 78.5 percent and $10.7
billion.
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NOTE 7. PENSION PLANS: {continued)

The funded status and funding progress of the retirement systems is based on actuarial valuations which
involve estimates of the value of reported amounts and assumptions about the probability of events far into
the future. These amounts are subject to continual revision as actual results are compared to past
expectations and new estimates are made about the probability of future events.

Actuarial calculations reflect a long-term perspective and are based on the benefits provided under the terms
of the retirement systems in effect at the time of each valuation and also consider the pattern of the sharing
of costs between the employer and members at that point in time. The projection of benefits for financing
reporting purposes does not explicitly incorporate the potential effects of legal or contractual limitations on
the pattern of cost sharing between the employer and members in the future.

Actuarial Methods and Assumptions

Tn the July 1, 2010 actuarial valuation, the projected unit credit was used as the actuarial cost method, and
the five year average of market value was used as the asset valuation method for the retirement systems, The
actuarial assumptions included (1) 8.25 percent for investment rate of return for the retirement systems and
(2) 5.45 percent for projected salary increases for the PERS and 5.74 percent for TPAF.

Employer and Employee Pension Contributions

The contribution policy is set by laws of the State of New Jersey and contributions are required by active
members and participating employers. Plan member and employer contributions may be amended by State
of New Jersey legislation with the amount of contributions by the State of New Jersey contingent upon the
Annual Appropriations Act. As defined, the retirement systems require employee contributions based on
6.5% for PERS, 6.5% for TPAF and 5.50% for DCRP of the employee's annual compensation.

Annual Pension Costs (APC)

Per the requirements of GASB Statement No. 27 for the year ended June 30, 2013 for TPAF, which is a cost
sharing plan with special funding situations, annual pension cost differs from the annual required
contribution. For PERS, which is a cost sharing multi-employer defined benefit pension plan, the annual
pension cost equals contributions made. TPAF employer contributions are made annually by the State of
New Jersey to the pension system on behalf of the Board. PERS employer contributions are made annually
by the Board to the pension system in accordance with Chapter 114, P.L. 1997. In the DCRP, which is a
defined contribution plan, member contributions are matched by a 3% employer contribution.
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NOTE 7. PENSION PLANS: (continued)

During the years ended June 30, 2014, 2013 and 2012 the Board was required to contribute for PERS and
DCRP and the State of New Jersey was required to contribute for TPAF for normal cost pension and accrued
liability contributions (including non-contributory group life insurance (NCGI)) the following amounts:

Fiscal Year On-behalf
Ended June 30, PERS TPAF DCRP
2014 $226,379 $458.,684 $8,709
2013 207,632 676,919 3,780
2012 218,303 329974

The State contributed $458,684 during 2013/2014 for normal cost pension, accrued liability and the NCGI
premium. For fiscal years 2013/2014 and 2012/2013, the State contributed $37,203 and $33,8353,
respectively, for the NCGI premium only.

Also, inaccordance with N.L.S.A. 18A:66-66 the State of New Jersey reimbursed the Board $784,790 during
the year ended June 30, 2014 for the employer's share of social security contributions for TPAF member as
calculated on their base salaries. This amount, along with the on-behalf TPAF pension contribution, has
been included n the district-wide financial statements and the fund financial statements as a revenue and
expenditure in accordance with GASB No. 24.

NOTE 8. POST-RETIREMENT MEDICAL BENEFITS:

The State of New Jersey sponsors and administers the post-retirement health benefit program plans for
school districts. The Plans are cost sharing multiple employer defined benefit plans.

As a result of implementing Governmental Accounting Standards Board (GASB) Statement No. 43,
Financial Reporting for Post-employment Benefit Plans Other than Pension Plans (OPEB), effective for
Fiscal Year 2007, the State Health Benefits Program (SHBP), and the Prescription Drug Program (PDP),
and Post-Retirement Medical (PRM) of the PERS and TPAF are combined and reported as Pension and
Other Employee Benefit Trust Funds in the State's Comprehensive Annual Financial Report (CAFR).
Specifically, SHBP-State, PDP-State, and the PRM of the PERS are combined and reported as a Health
Benefits Program Fund — State classified as a single employer plan. The SHBP-Local, PDP-Local, and the
PRM of the TPAF are combined and reported as Health Benefits Program Fund —Local Government
classified as a cost-sharing multiple-employer plan in the State's CAFR. The post-retirement benefit

programs had a total of 547 state and local participating employers and contributing entities for I'iscal Year
2011.

The State of New Jersey sponsors and administers the following health benefit programs covering certain
state and local government employees, including those Board employees and retirees eligible for coverage.
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Notes to the Basic Financial Statements
for the fiscal year ended June 30, 2014

NOTE 8. POST-RETIREMENT MEDICAL BENEFITS: (continued)

Health Benefits Program Fund (HBPF) — Local Education (including Prescription Drug Program
Fund) — The State of New Jersey provides free coverage to members of the Teachers' Pension and Annuity
Fund who retire from a board of education or county college with 25 years of service or on a disability
retirement. Under the provisions of P.L. 1992, ¢.126, the State also provides free coverage to members of
the Public Employees' Retirement System and Alternate Benefits Program who retire from a board of
education or county college with 25 years of service or on a disability retirement if the member's employer
does not provide this coverage. Certain local participating employers also provide post-retirement medical
coverage to their employees. Retirees who are not eligible for employer paid health coverage at retirement
can continue in the program if their employer participates in this program or if they are participating in the
health benefits plan of their former employer and are enrolled in Medicare parts A and B by paying the cost
of the insurance for themselves and their covered dependents. Also, education employees are eligible for
the PDP coverage after 60 days of employment.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues publicly
available financial reports that include the financial statements and required supplementary information of
the above Fund. The financial reports may be accessed via the State of New Jersey, Department of the
Treasury, Division of Pensions and Benefits, website at ww.state.nj.us/treasury/pensions.

Basis of Accounting

The financial statements of the health benefit programs are prepared on the accrual basis of accounting.
Employer contributions are recognized when payable to the health benefit programs. Benefits or refunds
are recognized when due and payable in accordance with the terms of the health benefit programs.

Significant Legislation

P.I.2011, ¢.78, effective October 2011, sets new employee contribution requirements towards the cost of
employer-provided health benefit coverage. Employees are required to contribute a certain percentage of
the cost of coverage. The rate of contribution is determined based on the employee's annual salary and the
selected level of coverage. The increased employee contributions will be phased in over a 4-year period for
those employed prior to this new legislation’s effective date with a minimum contribution required to be at
least 1.5% of salary.

Investment Valuation

Investments are reported at fair value. Investments that do not have an established market are reported at
estimated fair values.
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NOTE 8. POST-RETIREMENT MEDICAL BENEFITS: (continued)

Funded Status and Funding Progress

As of July 1, 2010, the most recent actuarial valuation date, the State had a $59.3 billion unfunded actuarial
accrued liability for other post-employment benefits (OPEB) which is made up to $21.1 billion for state
active and retired members and $38.2 billion for education employees and retirees that become the
obligation of the State of New Jersey upon retirement.

The funded status and funding progress of the OPEB is based on actuarial valuations which involve
estimates of the value of reported amounts and assumptions about the probability of events in the future.
These amounts are subject to continual revision as actual results are compared to past expectations and new
estimates are made about the probability of future events.

Actuarial calculations reflect a long-term perspective and are based on the benefits provided under the terms
of the OPEB in effect at the time of each valuation and also consider the patiern of the sharing of costs
between the employer and members at the point in time. The projection of benefits for financial reporting
purposes does not explicitly incorporate the potential effects of legal contractual funding limitations on the
pattern of cost sharing between the employer and members in the future.

Actuarial Methods and Assumptions

In the July 1, 2010, actuarial valuation, the projected unit credit was used as the actuarial cost method, and
the market value was used as asset valuation method for the OPEB. The actvarial assumptions included 4.50
percent for investment rate of return for the OPEB.

Post-Retirement Medical Benefits Contributions

P.L. 1987, ¢. 384 and P.L. 1990, c.6 required the Teachers' Pension and Annuity Fund (TPAF) and Public
Employees' Retirement System (PERS), respectively to fund post-retirement medical benefits for those State
employees and education employees who retire after accumulating 25 years of credited service or on a
disability retirement. As of June 30, 2013, there were 100,134 retirees receiving post-retirement medical
benefits, and the State contributed $1.07 billion on their behalf. The cost of these benefits is funded through
contributions by the State and in accordance with P.L. 1994, ¢.62. Funding of post-retirement medical
benefits changed from a pre-funding basis to a pay-as-you-go basis beginning in fiscal year 1994.

The State is also responsible for the cost attributable to P.L. 1992, ¢.126, which provides free health benefits
to members of PERS and the Alternate Benefit Program who retired from a board of education with 25 years
of service. The State paid $173.8 million toward Chapter 126 benefits for 17,356 eligible retired members
in fiscal year 2013.
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Notes to the Basic Financial Statements
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NOTE 8. POST-RETIREMENT MEDICAL BENEFITS: (continued)

The State sets the contribution rate based on a pay as you go basis and not on the arnual required
contribution of the employers (ARC), an amount actuarially determined in accordance with the parameters
of GASB Statement 45. The ARC represents a level of funding that, if paid on an ongoing basis, is projected
to cover normal cost each year and amortize any unfunded actuarial liabilities (or funding excess) of the plan
over a period not to exceed thirty years. The State's contributions to the State Health Benefits Program Fund
for TEAF retirees' post-retirement benefits on behalf of the School District for the years ended June 30,
2014, 2013 and 2012 were $752,069, $765,425 and $663,335, respectively, which equaled the required
contributions for each year. The State’s contributions to the State Health Benefits Program Fund for PERS
retirees' post-retirement benefits on behalf of the School District was not determined or made available by
the State of New Jersey.

NOTE 9. DEFERRED COMPENSATION:

The Board offers its employees a choice of the following deferred compensation plans created in accordance
with Internal Revenue Code Section 403(b). The plans, which are administered by the entities listed below,
permits participants to defer a portion of their salary until future years. Amounts deferred under the plans
are not available to employees until termination, retirement, death or unforeseeable emergency. The plan
administrators are as follows:

Equitable State of New Jersey Tax Shelter Annuity
Valic MetLife
Lincoln Investments

NOTE 10. RISK MANAGEMENT:

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters.

Property and Liability Insurance - The District maintains commercial insurance coverage for property,
liability, student accident and surety bonds. A complete schedule of insurance coverage can be found in the
Statistical Section of this Comprehensive Annual Financial Report.

Workers’ Compensation Insurance - The District is currently a member of the New Jersey School Boards
Association Insurance Group (the “Group™). The Group provides the District with Workers® Compensation.

The Group is a risk-sharing public entity risk pool that is both an insured and self administered group of
school boards established for the purpose of providing low-cost insurance coverage for their respective
members in order to keep local property taxes at a minimum. Each member appoints an official to represent
their respective entity for the purpose of creating a governing body from which officers for the Group are
elected.
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NOTE 16. RISK MANAGEMENT: (continued)

As a member of the Group, the District could be subject to supplemental assessments in the event of
deficiencies. If the assets of the Group were to be exhausted, members would become responsible for their
respective shares of the Group’s liabilities.

The Group can declare and distribute dividends to members upon approval of the State of New Jersey

Department of Insurance. These distributions are divided among the members in the same ratio as their
individual assessment related to the total assessment of the membership body.

NOTE 11. CAPITAL RESERVE ACCOUNT:

A capital reserve account was established by the Borough of Tinton Falls Board of Education for the
accumulation of funds for use as capital outlay expenditures in subsequent fiscal years. The capital reserve
account is maintained in the general fund and its activity is included in the general fund annual budget.

Funds placed in the capital reserve account are restricted to capital projects in the district’s approved Long
Range Facilities Plan (LRFP). Upon submission of the LRFP to the department, a district may increase the
balance in the capital reserve by appropriating funds in the annual general fund budget certified for taxes
or by transfer by board resolution at year end of any unanticipated revenue or unexpended line-item
appropriation amounts, or both. A district may also appropriate additional amounts when the express
approval of the voters has been obtained either by a separate proposal at budget time or by a special question
at one of the four special elections authorized pursuant to N.J.S.4. 19:60-2. Pursuant to N.J.A.C. 6A:23A-
14.1(g), the balance in the account cannot at any time exceed the local support costs of uncompleted capital
projects in its approved LREP.

The activity of the capital reserve for the July I, 2013 to June 30, 2014 fiscal year is as follows:

Beginning balance, July 1, 2013 $1,164,400
Interest Earnings 445
Deposits:

Transfer by Board Resolution, June 16, 2014 933,000
Withdrawals (55,775}
Ending Balance, June 30,2014 $2.042.070

NOTE 12. EMERGENCY RESERVE ACCOUNT:

The emergency reserve is used to accumulate funds in accordance with N.J.S.A. 18A:7F-41c(1) to finance
unanticipated general fund expenditures required for a thorough and efficient education. Unanticipated
means reasonably unforeseeable and shall not include additional costs caused by poor planning. The
maximum balance permitted at any time in this reserve is the greater of $250,000 or 1% of the general fund
budget not to exceed one million dollars. Deposits may be made to the emergency reserve account by board
resolution at year end of any unanticipated revenue or unexpended line item appropriation or both.

Withdrawals from the reserve require the approval of the commissioner unless the withdrawal is necessary

to meet an increase in total health care costs in excess of four percent.
-57-




Borough of Tinton Falls School District
Notes to the Basic Financial Statements
for the fiscal year ended June 39, 2614

NOTE 12. EMERGENCY RESERVE ACCOUNT: (continued)

The activity of the emergency reserve for the July 1, 2013 to June 30, 2014 fiscal year is as follows:

Beginning balance, July 1, 2013 $250,000
Ending balance, June 30, 2014 $250.000

NOTE 13. MAINTENANCE RESERVE ACCOUNT:

A maintenance reserve account was established by the Board of Education by inclusion of $66,599 in the
2002-2003 budget. Theaccount is maintained in the general fund. The maintenance reserve account is used
to accumulate funds for the required maintenance of a facility in accordance with the EFCRA (N.J.AA.
18A:7G-9). EFCFA requires that upon district completion of a school facilities project, the district must
submit a plan for the maintenance of that facility. All such plans must include a provision for a maintenance
reserve fund.

The activity of the maintenance reserve for the July 1, 2013 to June 30, 2014 fiscal year is as follows:

Beginning balance, July 1, 2013 $1,833,362
Increased by:

Transfer by Board Resolution, June 16, 2014 50,000
Decreased by:

Withdrawals {399.080)
Ending Balance, June 30, 2014 $1.484,282

NOTE 14. FUND BALANCE APPROPRIATED:

General Fund [Exhibit B-1] - Ofthe $11,496,588 General Fund fund balance at June 30, 2014, §2,463,584
is reserved for encumbrances; $4,130,671 is reserved as excess surplus in accordance with N.J.S.A. 18 A TF-
7 (82,120,264 of the total reserve for excess surplus has been appropriated and included as anticipated
revenue for the year ending June 30, 2015); $2,042,070 has been reserved in the Capital Reserve Account;
$1,484,282 has been reserved in the mainfenance reserve account; $250,000 has been reserved in the
Emergency Reserve Account; $522,321 has been appropriated and included as anticipated revenue for the
year ending June 30, 2015, and $603,660 is unreserved and undesignated.

Debt Service Fund - Of the $9.404 Debt Service Fund fund balance at June 30, 2014, $5,207 has been
appropriated and included as anticipated revenue for the year ending June 30, 2014 and $4,197 is restricted
for debt service.
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NOTE 15. CALCULATION OF EXCESS SURPLUS:

Inaccordance with N.J.S.A. 18A:7E-7, asamended by P.L. 2004, ¢.73 (§1701), the designation for Reserved
Fund Balance — Excess Surplus is a required calculation pursuant to the New Jersey Comprehensive
Educational Improvement and Financing Act of 1996 (CEIFA). New Jersey school districts are required to
reserve General Fund fund balance at the fiscal year end of June 30 if they did not appropriate a required
minimum amount as budgeted fund balance in their subsequent years” budget. The excess fumd balance at
June 30, 2014 is $4,130,671. Of this amount, $2,010,407 is the result of current year’s operations.

NOTE 16. INTERFUND RECEIVABLES AND PAYABILES:
The composition of interfund balances as of June 30, 2014 is as follows:

Due to/from other funds

Receivable Fund Payable Fund Amount
Enterprise - Food Service Fund General Fund $30.637

The above balances are the result of revenues earned or other financing sources received in one fund which
are due to another fund and/or expenditures paid by one fund on behalf of another fund and/or to cover cash
balances which were in an overdraft position.

The District expects all interfund balances to be liquidated within one year.

NOTE 17. CONTINGENT LIABILITIES:

The Board and the Board’s attorney advises us that there are no pending or threatened litigation, unasserted
claims or assessiments.

NOTE 18. SUBSEQUENT EVENTS:

The Board has evaluated subsequent events through October 7, 2014, the date which the financial statements
were available to be issued and no other items were noted for disclosure.
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Tinton Falls School Distriet
Required Supplementary Information
Budgetary Comparison Schedule
Note to Required Suppiementary Information
For the Year Ended June 30, 2014

Note A - Explanation of Differences between Budgetary Inflows and Qutilows and
GAAP Revenues and Expenditurcs

Sourcesfinflows of resources
Actual amounts (budgetary basis) "revenue"
from the budgetary comparison schedule [C-1]&[C-2]
Difference - budget to GAAF:
Girant accounting budgetary basis differs from GAAP in that
encumbrances are recognized as expenditures, and the related
revenue is recognized.

State aid payment recognized for GAAP statements in
the current vear, previously recognized for budgetary
pUrposes.

State aid peyment recognized as revenue for budgetary
purposes, and differs from GAAP which does not recognize
this revenue until the subsequent year when the State
recognizes the related expense (GASD 33).

Total revenues as reported on the statement of revenues, expenditures
and changes in fund balances - governmental funds. [B-2]

Uses/outflows of resources
Actual amounts (budgetary basis) "total outflows" from the
budgetary comparison schedule 1C-1)&[C-2}
Differences - budget to GAAP
The district budgets for claims and compensated absences
only to the extent expected to be paid, rather than on the
modified accrual basis. [Not applicable in this example |
Encumbrances for supplies and equipment ordered but
not received are reported in the year the order is placed for
budgetary purposes, but in the year the supplies are received
for financial reporting purposes.
Transfers to and from other funds are presented as outflows of
budgetary resources but are not expenditures
for financial reporting purpeses.
Net transfers (outflows) to general fund

Total expenditures as reported on the statement of reveres,
expenditures, and changes in fund belances - governmental funds [B-2]
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Exhibit C-3

Special
(General Revenue
Fund Fund

25,877,268 726,821
NONE NONE

327453

{351,146}
25,853,575 726,821
24912253 726,821
NONE NONE
24912253 726,821




SPECIAL REVENUE FUND
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CAPITAL PROJECTS FUND




Exhibit F-1

Tinton Falls School District
Capital Projects Fuad
Summary Schedule of Revenues, Expenditures, and Changes in Fund Balapce - Budgetary Basis
For the Year Ended June 30, 2014

Revenues and Other Firancing

Sources
State Sources - SCC Grant $ 283,782
Bond proceeds and transfers
Interest on Investments 4,197
Transfer from capital reserve 55,775
Transfer from capital cutlay -
Total revenues ' 343,754

Expenditures and Other Financing

Uses
Purchased professional and technical services 53,645
Land and Improvements -
Construction Services 655,810
Equipment Purchases : -
Total expenditures 709,454
Excess (deficiency) of revenues over {under) expenditures (365,700}
Transfers out (4,197)
Fund balance - beginning - 2,582,143
Fund balance - ending $ 2,212,246
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Revenues arnd Cther Financing
Sources
State Sources - SCC Grant
Bond proceeds and transfers
Contribution from private source
Transfer from capital reserve
Transfer from capital outlay
Total reveriues

Expenditures and Other
Financing Uses
Purchased professional and technical services
Land and Improvements
Construction Services
Equipment purchases
Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Additional project information:
Project Number )
Grant Date
Bond Authorization Date
Ronds Authorized
Bonds Issued
Original Authorized Cost
Revised Auathorized Cost

Percentage Increase over Originzal
Authorized Cost

Percentage completion

Original target completion date

Revised target completion date

Tinton Falls School District
Capital Projects Fund
Sehedule of Project Revenues, Expenditures, Project Balanee, and Project Status - Budgetary Basis
Middle School Roof Replacement
For the Year Ended June 30, 2014

Exhibit F-1a

Revised
Authorized
Prior Periods Current Year Totals Cost
Y 137,367 § - 3 137,367 137,367
266,000 - 266,000 266,000
403,367 - 403,367 403,367
393,158 - 393,158 403,367
393,158 - 393,158 403,367
$ 10,209 § -3 10,209 -

5185-070-04-2000
7/19/2004

NA

NA

NA

$343,418
$403.367

17.46%
97%
8/15/2005
8/15/2005

oy




Tinton Falls School District
Capital Projects Fund
Schedule of Project Revenues, Expenditures, Project Balance, and Project Status - Budgetary Basis

Miahala F. Atchinson Roof Project

For the Year Ended June 30, 2014

Revepues and Ctlier Financing
Sources
State Sources - SCC Grant
Bond proceeds and transfers
Contribution from private source
Transfer from capital reserve
Transfer from capital outlay
Total revenues

Expenditures and Other
Financing Uses
Purchased professional and technical services
Land and Improvements
Construction Services
Equipment purchases
Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Additional project information:
Project Number
Grant Date
Bond Authorization Date
Bonds Authorized
Bonds Issued
Original Authorized Cost
Revised Authorized Cost

Percentage Increase over Original
Authorized Cost

Percentage completion

Original target completion date

Revised target completion date

Exhibit F-1b

Revised
Authorized
Prior Periods Current Year Totals Cost

$ 290,643 - 3 299943 299,943
450,000 - 450,000 450,000

749,943 - 749943 749,943

48,092 48,092 48,092

500,000 - 500,000 701,851

548,092 - 548,092 749,943

3 201,851 - % 201,851 -

5185-030-05-1000
2/2/2006

NA

NA

NA

$749,858
$749,943

0.01%
100%
6/30/2006
9/1520006
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Tinton Falls School District
Capital Projects Fund

Exhibit F-1c

Schedule of Project Revenues, Expenditures, Project Balance, and Project Status - Budgetary Basis

Revenues and Other Financing
Sources
State Scurces - SCC Grant
Bond proceeds and transfers
Contribution from private source
Transfer from capital reserve
Transfer from capital outlay
Total revenues

Expenditures and Other
Financing Uses

Mahala F. Atchinson Schoof Fire Alarm
For the Year Ended June 30, 2014

Purchased professional and technical services - -

Land and Improvements

Construction Services

Equipment purchases
Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Additional project information:
Project Number
Grant Date
Bond Autherization Date
Bonds Authorized
Bonds Issued
Original Authorized Cost
Revised Authorized Cost

Percentage Increase over Original
Authorized Cost

Percentage completion

Original target completion date

Revised target completion dats

Revised
Autherized
Prior Periods Current Year Totals Cost

$ 38,093 § - 38,093 38,093
85,033 - 85,033 85,033

123,126 - 123,126 123,126

119,306 - 119,306 123,126

119,306 - 119,306 123,126

$ 3.820 § - 3,820 “

5185-030-04-1000
4/28/2003

NA

NA

NA

$95,233

$123,126

20.29%
100%
6/30/2006
12/31/2006
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Tinton Fatls School District
Capital Projects Fund

Exhibit F-1d

Schedule of Project Revenues, Expenditures, Project Balance, and Project Stafas - Budgetary Basis

Revenues and Other Financing
Sources

State Sources - SCC Grant

Bond proceeds and transfers

Contributicn from private source

Transfer from capital reserve

Transfer from capital outlay
Total revenues

Expenditures and Gther
Financing Uses

Tinton Falls Middie School Fire Alarm

 For the Year Ended June 30, 2014

Prior Periods Current Year

Totals

Revised
Authorized
Cost

41,922

41,922

Purchased professional and technical services -

Land and Improvements

Construction Services

Equipment purchases
Total expenditures

Excess {(deficiency) of revenues
over (under) expenditures

Additional project information:

Project Number

Grant Date

Bond Authorization Date
Bonds Authorized

Bonds Issued

Original Authorized Cost
Revised Authorized Cost

Percentage Increase over Original
Authorized Cost

Percentage completion

Original target completion date

Revised target completion date

41,922

41,922

> 41,922 %
41,922
$ 41922 %

41,922

5185-070-05-0BAV

NA
NA
NA
$41,922
$41,922

0.00%

0.00%
N/A
6/30/2013
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Revenues and Other Financing
Sources
State Sources ~ SCC Grant
Bond proceeds and transfers
Contribution from private source
Transfer from capital reserve
Transfer from capital outlay
Total revenues

Expenditures and Gther
Financing Uses
Purchased professional and technical services
Land and Improvements
Construction Services
Fquipment purchases
Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Additional project information:
Project Number
Grant Date
Bond Authorization Date
Bonds Authorized
Bonds Issued
Original Authorized Cost
Revised Authorized Cost

Percentage Increase over Original
Authorized Cost

Percentage completion

Original target completion date

Revised target completion date

Tinton Fails Sckool District
Capital Projects Fund
Schedule of Project Revenues, Expenditures, Project Balance, and Project Status - Budgetary Basis
Swimming River Schoel Roof Projects
For the Year Ended June 30, 2014

Prior Periods

Current Year

Totals

Exhibit F-le

Revised
Authorized
Cost

338,038

338,038

$

338,038

338,038

338,038

338,038

138,787

138,787

338,038

138,787

138,787

338,038

5 199,251 §

199,251

NA
NA
NA
NA
NA
$338,038
$338,038

0.00%

41.06%
N/A

6/30/2013
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Exhibit F-1f

Tiuton Falls School District
Capital Projects Fund
Schedule of Project Revenues, Expenditures, Project Balance, and Project Status - Budgetary Basis
Improvements to Mahala F. Atchisen Elementary School
For the Year Ended June 30, 2014

Revised
Authorized
Prior Periods Current Year Totals Cost
Revenues and Other Financing
Sources
State Sources - SDA Grant b 1,052,939 21,085 § 1,074,023 1,074,023
Bond proceeds and transfers 1,627,000 1,627,000 1,627,000
Contribution from private source - - - -
Transfer from capifal reserve 777,165 1,697 778,862 778,862
Transfer from capital outlay - - - -
Total revenues 3,457,104 22,782 3,479,885 3,479,885
Expenditures and Other
Financing Uses
Purchased professionat and technical services 147,632 3,776 151,408 151,408
Land and Improvements - - - -
Construction Services 2,484,714 48,936 2,533,650 2,533,650
Equipment purchases - - - -
Total expenditures 2,632,346 52,712 2,085,058 2,685,058
Excess (deficiency) of revenues
over {under) expenditures $ 824,758 (29,930} 5 794,827 794 827

Additional project information:

Project Number 5185-030-10-1001
Grant Date 9/2/2010
Bond Authorization Date 2172011
Bonds Authorized $1,627.635
Bonds Issued $1,627,000
Original Authorized Cost $4,008,000
Revised Authorized Cost $4.008,000
Percentage Increase over Original

Authorized Cost 0.00%
Percentage completion 77.16%
Original target completion date N/A
Revised target completion date 6/30/2013
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Tinton Falls School District
Capital Projects Fund
Schedule of Project Revenues, Expenditares, Project Balance, and Project Status - Budgetary Basis
Improvements to Swimming River Elementary School
For the Year Ended Juoe 30, 2014

Exhibit F-1g

Revised
Authorized
Prior Periods Current Year Totals Cost
Revenues and Gther Financing
Sources
State Sources - SDA Grant $ 1,022,035 § 115023 § 1,137,058 § 1,137,058
Bond proceeds and transfers 1,336,480 1,336,480 1,336,480
Contribution from private source - - - -
Transfer from capital reserve 773,300 16,025 189,325 789,325
Transfer from capital outlay - - - -
Total revenues 3,131,815 131,048 3,262,863 3,262 863
Expeaditures and Other
Financing Uses
Purchased professional and technical services 117,924 21,103 139,027 139,027
Land and Improvements - - - -
Construction Services 2.437.164 266,453 2,703,619 2,703,619
Equipment puschases - - - -
Total expenditures 2,555,088 287,557 2,842,645 2,842,645
Excess (deficiency) of revenues
over (under) expenditures $ 576,727 § (156,509} § 420,218 % 420,218

Additienal project information:

Project Number 5185-050-10-1002
Grant Date 9/2/2010
Bond Authorization Date 2/1/2011
Bonds Authorized $1,336,780
Bonds Issued $1,336,480
Original Authorized Cost $3,516,800
Revised Authorized Cost $3,516,800
Percentage Increase over Original

Authorized Cost 0.00%
Percentage completion 87.12%
Original target completion date N/A
Revised target completion date 6/30/2013
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Exhibit F-1h

Tinton Falls School District
Capital Projects Fund
Schedule of Project Revenues, Expenditures, Project Balance, and Project Status - Budgetary Basis
Improvements to Swimming River Elementary Schoof
For the Year Ended June 30, 2014

Revised
Authorized
Prior Periods Current Year Totals Cost
Revenues and Other Financing
Sources
State Sources - SDA Grant 3 220,732 § $ 220,732 % 220,732
Bond proceeds and transfers 341,320 541,320 541,320
Contribution from private source - - - -
Transfer from capital reserve - - - -
Transfer from capital outlay - - - -
Total revenues 762,052 - 762,052 762,052
Expenditures and Other
Financing Uses
Purchased professional and technical services 50,654 50,654 50,654
Land and Improvements ‘ - - - -
Construction Services 301,178 501,178 501,178
Equipment purchases - - - -
Total expenditures 551,832 - 551,832 551,832
Excess (deficiency) of revenues
over (under) expenditures $ 210,220 § - 5 210,220 8 210,220

Additional project informatien:

Project Number 5185-050-10-1003
Grant Date ' 9/2/2010
Bond Authorization Date 2/1/2011
Bonds Authorized $341,320

Bonds Essued $541,320

Original Authorized Cost $902,200
Revised Authorized Cost $902,200

Percentage Increase over Original

Authorized Cost 0.00%
Percentage completion 72.41%
Original target completion date N/A
Revised target completion date 6/30/2013
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Tintou Falls School Dstrict
Capital Projects Fund

Schedule of Project Revenues, Expenditures, Project Balance, and Project Status - Budgetary Basis
Improvements to Tinton Falls Middle School
For the Year Ended June 30, 2014

Revenues and Other Financing
Sources
State Sources - SDA Grant
Bond proceeds and transfers

Contribution from private source

Transfer from capital reserve
Transfer from capital outlay
Total revenues

Expenditures and Other
Financing Uses

Purchased professional and technical services

Land and Improvemenis

Construction Services

Equipment purchases
Total expenditures

Excess {(deficiency) of revenues
over (under) expenditures

Additional project information:
Project Number
Grant Date
Bond Authorization Date
Bends Authorized
Bonds Issued
Original Authorized Cost
Revised Authorized Cost

Percentage Increase over Original

Authorized Cost
Percentage completion
Original target completion date
Revised target completion date

Exhibit F-1i

Revised
Authorized
Prior Periods Current Year Totals Cost

$ 424724 § 147,674 $ 572,398 § 572,398
1,061,200 1,061,200 1,061,200

30,800 30,800 30,800

1,516,724 147,674 1,664,398 1,664,398

43,752 28,766 72,518 72,518

1,018,058 340,419 1,358,477 1,338,477

1,061,810 369,185 1,430,993 1,430,995

$ 454,914 § (221,511) $ 233,403 § 233,403

5185-070-10-1003

9/2/2010

2/1/2011
$1,061,200
$1,061,200

$1,820,000

$1,820,000

0.00%
85.98%

N/A
6/30/2013
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Tintonr Falls School District
Capital Projects Fund

Exhibit F-1k

Schedule of Project Revenues, Expenditares, Project Balance, and Project Status - Budgetary Basis

Revenues apd Other Financing
Sources

State Sources - SDA Grant

Bond proceeds and transfers

Contribution from private source

Trans{er from capital reserve

Transfer from capital cutlay
Total revenues

Expenditures and Other
Financing Uses
Purchased professional and technical services

Land and Improvements

Construction Services

Equipment purchases
Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Additional project information:

Project Number

Grant Date

Bond Authorization Date
Bonds Authorized
Bonds Issued

Original Authorized Cost
Revised Authorized Cost

Percentage Increase over Original
Authorized Cost

Percentage completion

Original target completion date

Revised target completion date

Improvements to Administration Building

For the Year Ended Fune 30, 2014

Revised
Authorized
Priocr Periods Current Year Totals Cost

% - % $ - 5 -
202,000 202,000 202,000

137,500 137,500 137,500

339,500 339,500 339,500

13,987 13,987 13,987

267,041 267,041 267,041

281,028 281,028 281,028

$ 58,472 § $ 58,472 § 58,472

5185-070-10-1003

9/2/2010

2/1/2011
$202,000
$202,000

$339,500

$339,500

0.00%

82.78%
N/A

6/30/2013
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PROPRIETARY FUNDS




ASSETS

Current Assets:

Cash and Cash Equivalents
Accounts Receivable:

State

Federal
Interfund-Accounts Receivable
Inventory

Total Current Assets

Noncurrent Assets:
Capital Assets:
Equipment
Less Accumulated Depreciation
Total Capital Assets (Net of Accurnulated
Depreciation)
Total Assets

LIABILITIES

Current Liabifities:
Accounts Payable
Deferred Revenue
Total Current Liabilities

Total Liabilities
NET POSITION
Invested in Capital Assets Net of
Related Debt

Unrestricted
Total Net Position

June 30,2014

Tinton Falis School District
Combining Statement of Net Position
Enterprise Funds

Exhibit G-1

Kindergarten
Faod Service Time + Enrichment
Program Program Program Totals

83,215 487,435 526,258 1,096,908

950 950

27,691 27,691

30,637 30,637

5,138 5,138

147,631 487,435 326,258 1,161,324
31,316 31,316
{24,009) {(24,009)

7,307 - - 7,307

154,938 487,435 526,258 1,168,631
20,988 409 1,688 23,085

7,240 37,565 44,805

28,228 409 39,253 67,890

28,228 409 39,253 67,850

7,307 7,307

115,403 487,026 487,005 1,093,434
126,710 487,026 487,005 1,100,741
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Tinten Falls School District

Combiring Statcment of Revenues, Expenses, and Changes iz Fund Net Position

Operating Revenues:
Charges for Services:
Daily Sales - Reimbursable Programs
Daity Sales - Non-Reimbursable Programs
Miscellancous
Total Operating Revenues

Operating Expenses:
Cost of Sales
Labor
Supplies and Materials
Employee Benefits
Miscellaneous Expense
Depreciation
Total Operating Expenses
Operating Income (Loss)

Non-operating Revenues (Expenses):
State Sources:
State School Lunch Program
Federal Sources:
National School Lunch Program
National School Breakfast Program
Food Distribution Program
Totat Non-operating Revenues (Expenses)
Income (Loss) Before Contributions & Transfers

Transters In (Out)
Change in Net Position

Total Net Position - Beginning

Total Net Position—Ending

Ernterprise Funds
For the Year Ended June 30, 2014

Exhibit G-2

Kindergarten
Food Service Time + Enrichment
Program Program Program Totals
178,653 178,653
99,284 99,284
3,056 229,715 165,108 397,879
280,993 229,715 165,108 675,816
213,811 213,811
178,939 128,549 86,158 394,046
36,552 4,680 737 41,969
11,845 10,452 6,370 28,667
3,632 1,374 5,006
1,044 1,044
445,823 145,455 93,265 684,543
{164,830) 84,260 71,843 (8,727)

5,001 5,001
128,107 128,107
5,419 5,419
27316 27,316
165,843 - - 165,843
1,013 84,260 71,843 157,116
L013 84,260 71,843 157,116
125,687 402,766 415,162 943,625
126,710 487,026 487,005 1,100,741
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Tinton Falls School District
Combining Statement of Cash Flows

Enterprise Funds

For the Year Ended June 30, 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Customers
Payments to employees
Payments for Miscellaneous Expenses
Payments fo Food Service Management Company
Net Cash Provided by {Used for) Operating Activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

State Seurces
Federal Sources
Net Cash Provided by (Used for) Non-Capital Financing Activitics

CASHFLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES

Interfund
Net Cash Provided by (Used for) Capital Relalted Financing Activities

Net Increase (Decrease) in Cash and Cash Equivalents
Balances—RBeginning of Year
Balances—FEnd of Year

Reconciliation of Operating Income (Loss) to Net Cash Provided
(Used) by Crperating Activities:
Operating Income {Loss)

Adjustments to reconcile operating income (loss) o net cash provided by

(Used for) operating activities:
Depreciation
Increase (Decrease) in Deferred Revenue
(Increase) Decrease in Inventory
Increase (Decrease) in Accounts Payable
Total Adjustments
Net Cash Provided by (Used for} Operating Activities

Exhibit G-3

Kindergarten
Food Service Time + Enrichment
Program Program Program Totals
280,638 229,715 166,348 676,701
(190,784) (139,401) {92.528) (422,713)
(3,632) {5,645) 391 (8,886)
(260,648) (260,648)
(174.426) 84,669 74211 {15,546)
4,997 4,997
157,842 157,842
162,839 - - 162,839
21,538 21,538
21,538 - - 21,538
9,951 84,669 74,211 168,831
73,264 402,766 452,047 928.077
83,215 487,435 526,258 1,056,908
{164,830} 84,260 71,843 (8,727)
1,044 1,044
(355) 1,240 885
(1,030) (1,030}
(9,255) 409 1,128 (7718}
(9,596) 409 2,368 (6,819}
{174.426) 84,669 74,211 (15,546)
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FIDUCIARY FUND




Exhibit H-1

Tinton Falls School District
Combining Statement of Fiduciary Net Position
Fiduciary Funds
June 36, 2013

Agency
Fund
ASSETS
Cash and cash equivalents 63,803
Total assets 63,803
LIABILITIES
Payable to student groups 43,272
Payroll deductions and withholdings 20,531
Total liabilities 63,803
NET POSITION -
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Exhibit H-2
Tinton Falls School District
Combining Statement of Changes iz Kiduciary Net Position

Fiduciary Funds
For the Year Ended June 30, 2014

N/A

01~



ELEMENTARY SCHOOLS:

Atchinson

Swimming River

Tinton Falls

Tinton Falls Athletic Fund

Tinton Falls School District
Student Activity Agency Fund

Schedule of Receipts 2nd Disbursements
For the Year Ended June 30, 2014

Balance Cash Cash
July 1, 2013 Receipts Disbursed
21,572 4,205 4,075
9,637 3,726 3,800
11,251 20,065 19,309
- 9,870 9,870
42,460 37,866 37.054
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Exhibit H-3

Balance

Juone 30,2014

21,702
9,563
12,007

43.272



Tintor Falls School District
Payroll Agency Fund
Schedulc of Receipts and Disbursements
For the Year Eaded June 30, 2014

Exhibit H-4

Balance Cash Cash Balance
July 1,2013 Receipts Disbursed June 30, 2014
Net Payroll 3 8,508,212 8,508,212 3
Payroll Deductions
and Withholdings 6,060 6,526,528 6,512,060 20,528
6,063 15,034,740 15,020,272 20,531
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LONG-TERM DEBT
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STATISTICAL SECTION




STATISTICAL SECTION (UNAUBITED)

Introduction to the Statistical Section

Financial Trends

J-1
J-2
1-3
J-4
J-5

Net Assets/Position by Component

Changes in Net Assets/Position

Fund Balances - Governmental Funds

Changes in Fund Balances - Governmental Funds
General Fund Other Local Revenue by Source

Revenue Capacity

J-6
J-7
J-8
1-9

Debt Capacity

J-10
J-11
J-12
J-13

Assessed Value and Estimated Actual Value of Taxable Property
Direct and Overlapping Property Tax Rates

Principal Property Taxpayers

Property Tax Levies and Collections

Ratios of Outstanding Debt by Type

Ratios of General Bonded Debt Outstanding

Direct and Overlapping Governmental Activities Debt
Legal Debt Margin Information

Demographic and Ecenomic Information

J-14
J-15

Demographic and Economic Statistics
Principal Employers

Operatine Information

J-16
J-17
J-18
J-19
J-20

Full-ttme Equivalent District Employees by Function/Program
Operating Statistics
School Building Information*

Schedule of Allowable Maintenance Expenditures by School Facility

Insurance Schedule




Contents

STATISTICAL SECTION (UNAUDITED) - INTRODUCTION

J SERIES

Financial Trends
These schedules contain trend information to help the reader
understand how the district’s financial performance and
well-being have changes over time.

Revenue Capacity
These schedules contain information to help the reader assess
the district’s most significant local revenue sources, the
property tax.

Debt Capacity
These schedules present information to help the reader assess
the affordability of the district’s current levels of outstanding
debt and the district’s ability to issue additional debt in the
future.

Demographic and Economic Information
These schedules offer demographic and economic indicators
to help the reader understand the environment within which
the district’s financial activities take place.

Operating Information
These schedules contain service and infrastructure data to
help the reader understand how the information in the
district’s financial report relates to the services the district
provides and the activities it performs.

Sources:

Unless otherwise noted, the information in these schedules is
derived from the comprehensive annual financial reports
(CAFR) for the relevant year. The district implemented GASB
Statement 34 in the fiscal year ending June 30, 2003; schedules
presenting district-wide information include information
beginning in that year.

Page

J-ito J-5

J-6 to J-$

J-10 to J-13

J-14 to J-15

J-16 to J-20



‘SIUNOWR JB(IOp PADLIISal aU) Ul papniout Sem 11 1Y} o) Joud '#10Z PUe £10Z Ad 1O} Pajoulsalun L pepn|dl| 8/em SaoUBIGIINIUS 10} BAtasal paubisse ayl @ioN

SIPNY JOLISIC 182IN08

GI0GLO0F Tivvet'ez ¥iE%97'02 G00°LOE'EZ 7oP¥EE 02 oee’Llo'0z 626725061 GG6'89Z°LY 116901 yelL'ear'zi 0d 19N 121810 [B10L
189'G80'% 18120y 9i¥'9Z8 176'6%9 £69'069 GE9'GEN't zhE'iey BED'EEE 68019 85552071 pajoLisalun
£L0'621'0) P8L'ZGH'S BZG'BRE'EL 8GE'999'¥) £80'089'6 Zro'slo'ol FLE'L00'LY 9£9'7L6'6 504'Z85°8 PBG'GPE'0 pajoisay
LLL'ozv'el ZLZ'reL'st BZP'BYZEL 00L'svo'e 889'286'6 £09'29€'8 £0B'L¥E'L Lg2'ves'e Lig'ees's ZI6'218'Y e paie|ay jo 19N 'siessy [eyden Ul payseall
2pIM-1aISig
LyL'00E") SZ9'Ev6 BER'DEL PO¥'E89 GEG'08S 8GOy L05'066 861228 1zZ5'eve 915'661 uolisod 1aN s2ilARoY edAj-ssauisng (ej0 )
FEF'E60'L GLEZ'GEs g Y0¥ 689 4G5'08G 959 vy 105'06¢ 861'¢2E ZEeYe ETERE paUisan
- - - - - - palaLsaY
L0E'L oge's ¥BE'6 - - - - - - 199 psie(ay Jo JoN 'slassy [eydes Ui pajsaaul
saAlloy adi)-ssau|sng
PEE'GLE'6E 256'08L'LE GEG'LLO'GE L09'L29'22 608'CLL'6) $19'2¥5'61 8zZv'zoo'el 162'008'9L ¥86'0¥8'¥L §09'62€'2) 504 19N SORIANCY [BIUSWILIBADYD) [E10L
L32'eLB'E S06'LPL'S LL6'8F {258'68) 8EL'0LL 696'096 LIE LD ova'ol 205'0L8 2r0'g58 pajoisaln
£19'821'01 ¥BLZGH'S 6Z6'6RE'EL 85€'909'71 £80'089'6 ZP0'6L9'0) FLELOO'EL 9£9'7/6'8 S0L'2ES'8 PES'GPE'D pajoinsey
POV'eIP'el 2O8'GRL'G1 GE0'aEZ'Z) 00t'GR0'R 289868 £99'zoe'8 £08'L75'L 182'v68°9 Lie'gen's BTG 1981 pe12|aY J0 19N 'siessy IeydeD Ul palsaal)
S8[3AIIOY [RIELSIELIDACE)
102 £L0Z zhoz LLoz 0L0Z 6002 800Z 4002 8002 5002
[EIA-AE:EH ‘og aunr Bulpu3 Jeaj |eos|d
peypneun

{Bugunoaoe Jo siseq ferndooe}
SJBa )\ |BDSl] U8, 15E7
Jusuoduros) Ag uoisod 18N
1ORLSId T00HIS ST1T1W4 NOLNIL A0 HOADHOA

-98-



€50'9SL'E BLEB0S'E SZi'0se'e ¥S1'20S'E GZE 89T T naL'gle’z 609'F09'C o055 T L8E'¥I9E 295'/88"2 sanuanay Eﬂmoi 1oElg Eje L

850'L+8 L2+ 209 eLb'sZs £95'018 526808 Gls'208 Gle'els £€62'162 090'96. Z06'0ED sanueAsy Weifold sefianoy adA-ssausng [BjoL
5iL'622 ZL0'EE Lyt rglL BOL'Z8L qS¥' vl 9zZe'vil 89'l8t alL'ssl 8.8'60Z 81.8'902 +oll ]
BOL'GS 1 gi0'enl 068'251 8iv'ast g96'G5) BZR'PGL 0zZS'Ze) 8y8'LEL gaz' Ll JUewouUzg uepesapury
EPI'GOL LLE'EGL Z0a'sel 820'vL A adnt 82£'50) 8¥Z'iB £15'58 £80'80L gig'all suonnquUitos pue sjuely Buyeledg
£66'0D82 £Z0'60E pPiE'BYE g900'9%E 8l6'cot Leo'ele 05£'29e Z19'69¢ 568'00¢ 59.2'208 e01Al8g poc

:seoIAles Joj sefiieyn
'saljagoy adfj-ssalisng

PEE'FLE'L 956'0¥9'C 29.'025'T L55'188'T 86E'BEY 'L S92'805" ) ¥3.'088'L 2L8'86L°L [ZE'QLE') 599'9G.71 sanuaARy Weibold sanlANey [EUSLILIBACE) BI04
PEE'PLEL 456°0¥9'E 29.'025' 165°169'2 66E'65P) G9z'80s’) y5.'068"} 219'85."| [ZE'9LE'L FEENETAR sucnngihuey pue sjuelg eydes pus Buleledg

[SAlIAlOY [BIUSLUWIBADD)

sanusAsy weiBold

ZYG'LEG'LT 06g8'el.'2T E¥8'86L'GE GEB'ZEL'YE 915'629'SE £62'202'92 ZEF'BEQ'GT §00°188'bE G6LPE9'ET GS6 L0L'VE sosuadxg 1omsig B ]
£YS'7e8 CEQ' L 1L g/8'ies L2042 izs'eel 680'22L £go'LLs Zl8'als [T 64709 sosuedxy senlAnoyY adAl-ssausng 2o
SOT'E6 ¥G8'001 10586 08068 Zr0'v6 [EERT G¥5'G6 0Z6'E8 98y'ag welbold Justuyaluz uspelilapuly
[ 4 g10'g51 088'vrE aze'29l zes'Lgl OLF'SSL 900'861 gly'ial £89'081 Pot' Lol +olf]
£z29'Girt 599'Zat PL:: k14 808 vhk £6¢' .5y 6.5'99%F zeL'lGr BLG'15Y 6v6'29% LY0'Sht 201Ai8g poc4
sanjanoy edf-ssausng
6685'256'82 §5/'l90'le G08'i9¥'6e LBl e0'vE 685'928'v2 ylz'ogy'se apL'aze'sz L6L'POL'YE 598'268'22 a9%'e05'e2 §35UBdXT EBIALOY [BJUBLILIBADS 210 gy -
GEZ' LT} 000" Lr L L 2LZ'vEd g1L8'cl8 g8r'sls §.£'52L £.8'60L L8Z'899 L9TPED 16¢ 810 uoyesideq paEtolieuny
182" vr 8.2'208 LEi'oes 288'698 o978'895 oFe'azo L6L'e89 9E6'62L 220'vee 898118 1GeQ wie-Buot uo 1saleiu
ZOL'L) ZLLL fAZ AN 691'01 a89'sy rLG'PEL 016°06 i8G'12L'1 ajgejpasdepun-Aene jgiden
g1i'sBL'D 088'490's GZO'EBE'Y 9Lg'LLS'Yy 68L'68¥'y vrb'zee'y S0L'00L'Y ZEOPOs'y LLL'eyB'e Z2el'ssh'e siisueg pelecojieun
- LLA'BL sadialeg poddng Jayl) pue ssamsng
Llg'eog'y 8o¥'2re'L GoR'eED’ L BOO'ZLLY yEB'ESE'L L62'626' FAR: B+ PGS'ETL L Zon'gso'l eg'sea’) ucieyodsue:) ndnd
882004 988'eLL") SEE'659'L 1BR'GTLL SEVEre’) 0p5'588'Y ¥92'056's £88'126°1 Z51'602'L ggs'oLs'L aolzusIUEIY PUR SUOBISCE JUBId
£06'09E 2E5'58E zi¥'0eh 059'v8E 1Zl's8¢E 155'g2¢E £l2'62e 222'692 /60'06Z ABojouyos “ojul ULIPY 3 S80{ADS [BLIUSY
PRE'CLE 059'806 cnR'Zye $GR'EZ6 86+'808 580'408 lav'ees £68'662 £09'68.L \/Z'686 $eolAles BARASILILIPY 1004DS
9€1L'GLG Q9E'ZES 60F'L¥S Lry'eg 912'286 8¥5'685 zoy'Lle 861'509 £86'809 LZF'GLe §a0|Aleg SABNSIUILLPY |EISURD)
LEY'OrY'e £56'608'E 6G9'C08'C §550'294'2 £88'306'2 - £¥9'888'Z 85.'ak9' LYE'TPY'E 180'542' £59'Z¥Z'T $A0IAIAG pajejaY Uohondsu| g Juapnis
Lzv'eiy S9L'0vS 7¥'Loy BOY'BES POL'YIS L2e'955 588'089 2Lz'veL 2L.'2e8 geL'glo'L uomint
'saoi9g voddng
080°eZ 0 LLE ZzL'SLE 9EG'ELE Zye'vzl FAsTAN) LSYELL 6/6'F0L 8¥5'46 £61'Z6 uoloNLsU| Jaylo
z88'gey 69E’00Y 186'eLE ¥95'6/2 ¥08'/18 SOB'vLE ieg'6.E 9i6'LLE oee'sve ale'zez uoponusy| [elosds Jetyd
ggg'sve's 810°¢01'2 L54'882'e 1¥5'BeR'L £1Z'850'2 ans'zer'z Lpieee'z col'iel'e Lev'Tes's 1SB'05L4') uolieonpy [ewadsg
60012 £19'22L'L 004'459'2 284’6512 £0E'SEY'L 996'c89' L LOB'PLE'L ¥i0'BEL'L 868'L08'9 £Z1'920'2 fenBay
uonRonisul
SSBANOY [BIUSLULIBACE
sasuadxy
yIDg €102 FAT Ligz 0102 6002 8002 100% 9002 5002

‘og sunp Buipug Jeay (eas(y

paypneun
(Bununoaae jo siseq Jentase)
§JBa ) 18284 U3, ISE
uogisod }8N Ul seBueyy
LIHLSIT TOOHOS ST1¥d NOLNIL 40 HBNoWCa




968" L6E'] Z06'65E'T 69€'E0L'E L¥5'800'E ¥elZge LOv 96 vi6'T9L L 6146602 £BE'GES'T LG YVE L
glL'igl 982’051 SEF'LB G¥2'80l 868'50) S51'P8 SOE'RE WEEN Lic've LrL'eh
zaL'veL'l 9l0's0l'T #EB'G00'E Z60'/68'Z sez'lee gt2'oee LAG'vEe'L 8¥0'120' 9261152 9e8'L06')L
Jeeeli'oz £19'625'62 LE0'ESE'GE FA AT AT GZY'86S'EL PIY'G58'YT /BLOEL'GT LIBDEY 7T FEYACEERA §96'¥99'ET
- - 628 LEH'B 564'¢ 1808} Pee'al
6/2'¢ 121’9 CEL'E L80'8l YEE'DL
288'842'92 £18'625'92 LE0'ESS'SE Zee'LEE'Ye CZ¥'B65'CC s6leeR've 9g8'08l'sg zel'ley've ¥1LL'2¥9'ET LE9'BP0'EE
{gei'l) Z5¥'S {12651} {12176} (56.'c) {reo’sl) {ree'ol]
EOE'SL {ceg'201) {008'51)
Ze0'e0l
29L'vS (oos'vz k)
124'58 gL'l 655'68 oey'18 69Y'Se £59°'L8 erLLLE BLE'DY 9.0'1E ¥9.'068
oal's al¥'yl 826'9Z 1g1'88 By0'0EL ¥86'0Ek 9.85'689 zaz'vle cog'ayl
PES'TL #56'85 LL0'Es L9L'vE £DLgEL £85'004 8.9'¥E} 08E‘L81 yLE'80L 119'48
ozL'ell's £LGLPE'S 914'380's $5R'10Z'Y 08Z'¥eEL'Y L16'gkL's ¥8Z'896'S 620°0£E'S Bye'8Zl's €28'9.8'F
ZEL'VLLY §06'228'1L yGs'oRe’l 90b'5es' L 1Te'izg') ZLV'REL) [F2:R-TAaH 69v'skL'L 169'018°} LE8'1eR'E
soe'izL'sl ogs'slo'sl 581'664'81 ley'lae'el 9ZZ'089°LL Pry 0uS LY EEL'ZRT'LL 0§+'9.5'91 Bry'TiL'Sh rog'Ler'al

{sav'100vE)

(Lio’oLeve)

(890'6¥2'ZY)

(i7Z'0g2"1e)

{162"1092'c2)

(YR RA]

{ezs'cie'ee)

{agz'1EE’2T)

(80¥'020"12)

{898'02.1T)

EINSPET
(s08'8E0'ST)

98.'96L
(262'02¥'v2)

seb' LB
{eol'ibs'ee)

6¥8 B0
(osg'BEE L)

66850
(061'L9¢'eE)

9508
(6¥6'1.46'c2)

ZE1Z9
(6s8'set'eT)

93,
(pei'00v'ee)

0E6'5H
(pec'oct'Le)

10v'aT
(56i'sp21E)

b4 3HA

ELDE

Loz

k10T

0102

6002

o0z

‘ng aunr Bujpuz 2ea A |ROSId

L00Z

panpneln
(Bupunoaae jo siseq jeniioe)

sieay 18as[d U9 JseT

LUOISOg J8N t] sabueyn

8002

LORLSIO T00HDS §T1¥d NOLNLL 40 HONOWOd

5002

SHPNY I2MI5IQ [9nag

jorsig elal
saflafoy adAl-sseuisng
SANIANOY [ByUSILUIBASY
uc|lsad jeN Ul afueys

spmIolnsI] (2301
saliaoy adf-ssausng jeioL

sigysues]
senlAaY adhl-sseuishy

SB[lIAJOY [EJUBLILIBACE) [B}O ],

Siajsuel]
§)958Y 40 |Esodsiq ue (88507} f UIBG
wausnfpy jessy [ayded
1g8p wiey-Busy jo Bulpurys? uo sso
BLIOTU] BNOBUE||BOSI
BIUOLIISAAU U0 JSTIaL;
paa@oay uoling
PiY 81815 pue |elopay pejolisalln
a0lAleg 1990 o} pajaaT saxXR
sas5uding |elausn oy paiaa sexe] Apedaid
ISEIARDY [BIUSIULLIBADD)
UGRIs0d 30N U §aBues 8030 pUB SaNUSAdY [Blauan

e8sUadx] jaN opM-1aL8Ia 1810 L

soANcY adij-ssauisng
10V [RIUBILIBARD
anuasayi(esuadxa) 1oN

-100-



SHpnY J0LEQ 180In0g

0ge'lze’e ZL6'929'2 BL6'GZB'E 861'00E'S 889'L0¥ ) BZEELPL 08V’ B8 L L06'828'L 982'708'L GZH'08G'} SpURY [BIISWUISASE) JBWQ) IIY [BI0L
$07'6 891'p4 §1e'eq BGA'E pun4 esineg 1980
gyz'zLe'z [N AriA POO'ELY'E 05’0829 pung s1oafoid |exded
ur papoday 'pajouisay
189°L Z62'ZL oy5'29 £26'504 PEZFSL 954 GhE soiag jaeQ
989'G0%'L 19"V} LE'0ZY'L y0Z'TEE L GL'orF'L g0r'ese’l pung spaleld Ede)
(ve8'7) {re6'z) {res'z) pHn4 Bruaray [eradsg

Wl payodsy ‘partesalen

05a'es 124964 164'0€ paniasay
SPUNS |BMIBLILIBADS JBLI0 ||V

B9G'96Y" L1 821271901 PEELEL'OL £EE'BO0'6 1EL'BLYE 9TF'PIY'0L LLL'ELIZ0L §0€'680'6 081654 99L8ER'S puny [2laUac 10,
GLL Y09 TIG' WL [CERE] vy E0L pauBjsszun
GOB'S85R'E Z8E'C80'E ESY0ES'Z 9v5'cOLT paubissy
£06'508"L ZiE'GLEY LBO'ZER'D £10'208's pelomsey
698'GLY £1E'80Z'} £Z6'vSL 65088 186°E98 188'822') paAtasaln
Z98'chs'a g11'sez's $59'315'6 6ZL'eb'e 808'27L'9 891'600'S panlasey

pung jesauag

¥lLog ez [4%i4 Loz 0l0Z 6002 BOOT 2002 8002 5002
‘og aunp Bulpug Jea |eastd

palpneun
[Buunosoe 10 SISEQ jERIDIE payipow)
sieaj |eosld Us) 1587
SpUN 4 [BIUALELIBAOEY SadUefEY pUnyg
LOIHESIA TOCHIS ST NOLNIL S0 HOHNDH0E

b4
-5

-101-



-se0Ieg Naddng 1BuG puk ssoUIENG B seoinies Heddng Jeio W pauKWIoD B1em ABojoLyde | LIoRBWLICHY aAlENSIUIUPY PUE 8dIASS [BIUSD "SO0E OE SURE 01 1old
*G00Z'DE BUNp pud Jeak yiw BuluuBaq peppe eiem sUCHEOISSBIZ JUNCIoR ADjou DR | UoBULLOJU} SANBISIUILPY pUe 30IASS [BAURT
-Ae|ino [endeo ssa| saimipuadxa [210) ale sainipuadxa feydeoucy 10N

%059 %169 %Zh' L %LEL %L %l L %OE L %G8 %Lle8 %69'8
055897 (52¢'718) {618'50€"1) EGEVE ¥ [CERYYa] 81199 ZZO'EGH'L S6LG1Y 967 122 LiZ'EsE'L
GeL') 168 1Pl {zza'snL) [CTR 2 {18'01) TS c8L'e) [((COED)] 019" Ll
BEVOEL ¥ra'eol
{oggers)
FLOVE 000'88.L 'y
{204°L8) (202'8) (p00'g) [Ui38=35720 ¥ ral'ees) (146'91) (Bz6'at) (G6L'E) (BL4'089) (oe8'8g)
2L6'65 65901 $00'S 8L9'076'% ¥81'EES LGLor BEE'TO0 20822
SRZ'0LP G1+'966) (L62'585) 8’ L6L (550'L0¥"1) SB0'ER £61'65L°L 06G'8LY LIG6ET' L 298'902°t
LEZ'612'8T 9ELLZL0E ov.'186'9Z IR QL5 Er o2 01£'881°9Z £62'9£0'92 GLE6'086'FT GYSZKZYE C96'GEE VT
IS €01 125 £21'GLS 591125 GEL'28% GEE L¥D GI1'¥ED LGL0rL tec 28l 122 289
000'GLY' L 000°08E'L 000'GE" ) 000'0LZ'L 000'CLZ'L 000°00Z°L 000'002°) 000'68L'L 000’564 L 000'5ZE' L
£96°121°) 991'006'2 POG'GEDE 20L°epp'e 0oU've’) 962'50v £P0'90€ £LE6OY 8¥5'000°} 182' 28T
090'y71L
00F'ELZ'9 0L4'%00'9 LPTTLO'S LB6'6SP' Y G9T'Ear'y LSFELE'Y gb'eag'y 68 LZH'Y ZG9'P6L'E Z52'66K'E
LLL'GE
118'e09't 8or'ers') GOR'6E9") 809'ZILLY PCOEGR'L 162'626'L 118°6v8't 65012981 z0g'e69'} L08'888°L
L90'85L'L COT'BYL ) ope'ers’l GeL8EL L B2 el O¥L'0¥6') LPS'YER'L PRE'ELEL 68E'228' L 9BL'80L’L
161.'88€ 8£6'GBE ZLV0ER 059'¥BE LZ1'68€ 166'9z€ £l2'62¢ 122'a9¢ LB0'98Z
PEE'GLE 069'806 S09°ZP6 p5g'eZs 86+'806 $80'/88 15+'2Z8 £6§'862 £89'g82 9/1'860'L
Z20'5YS 0TS 80K LG W'reo 512'c8s gre'68s ci6'g9Le 109'809 9Z6'7090 L2F'GLY
LEF'ORPE £66'80€'S ZLL'ERa'E QEP'S8L'E Z51'086'C 809'508'T 198'905' LYETPP'T 180'622'2 £59'TrZ'Z
1ev'ely G91°0OPS [oreleg ot ZESLEG FOL S 122985 580'99% 2iz'egs zLLEES gel'glo’L
0R0'EEL 80E' 411 z2L's1y 9e6ZLL zha'vel 29211 LGWELE BLE'POL or5'L6 £91'26
709'9ZF 69E'90¥ 185’828 ¥95°8.2 799'L1E GOE'PLE LEB'BLE 9L6'LLE GE9'GYT 0LE'ZOT
£99'572'7 GLO'ESL'E 154'892'2 175'698°) £12'660'C 885'ZOP'T L' 90E'S E0L'LEL'E 16¥°286'L 159'06L'T
E12'980'L 185000 FG5L'LGS' L 92’80 L LOZ'EEE'L, - LIE'ES L Frat+ 13 §0%'G66'9 opo'arl'e 68L'EbE'S
FIEEEEA 0EZE'581L'6Z 676 G8E' 8¢ CLERZE9T legzroee GO¥ 112792 98F'561'2C 585017 5e AN 0E9°'LPS 52
B8OFZFE 009682 20L16L SZOFPR 661 RER LHRE6 GL9%06 [SETR OFEEYE 765690 |
9¥9'GRE'D op9'cee’L 880°'L08°0 1HL'996'S zZEOPL'Y EOL'DLLS £OP'6Y5'9 CRE'PYE'S BEL'ERB'G 9681'€95°G
SOE'891 806'622 nZv'L61L FER'GEL GyH 952 60£'628 FOP' 448 625'95Y Lp0'S6S
LBO'EBY' L BOG'PFE'0T BEL'SEY'0Z £/8'T26'6Y $65°£0Z'6L 916'e0S'61 00'PS0'64 sleL2e'el GLLE80'BL Lot'eLe'st
L0z X zL0T 110z 0102 6002 2002 1002 900z S00Z
psypnzun

(Bugunoaae Jo siseq jeniose pagipou}
s1ea) |Ros|d Ue] 1567
ranaund Aq saamipuadxy pUnd [eUaLlLEIaA0Dy

LOIHLSH TOOHDS STV NOLNIL 40 HONOJOg

‘spacoRl RIS leaIneg

sanjipuadxa jeydecuou
Jo eBeyueoled B SR 90IMRS 1G8Q

soueeq pun4 ul sebueyd 18N

(sasn) saalnog Supueuly 1auyE eol

{peyabpng-uou) sases [euden
mo10sa Suipunjal o) awied
Bupmouog wol spsaooid
1RO siapsuel | Buneredg
uy suelsuel ] Buneladg

{sasM} sasinog Bunueul 1330

sasmpuadxy (Japun) 19A0
senuaaay jo (Aousoya() sse9xg

salnjipuatixs pUn4 [EJUBLILIBA0L [BI0L

safiley) Jsylo pue 1sasaiy|
1edouug
[@oiades 150
Aepng jeydel
00UDS JBHEYD 0] JaIsUel Y
sWsueg eafoiduly
soaojaag Hoddng Jay)Q pue sseuisng
uopeyodsuel] Wspms
SOLBUSIERY pUE Suoieiad(
ABojouyos | "oju] "L @ SS0IAI9S [BRUAD
HORNSILUILLPY 00438
UOHBASIURLPY (BI3USD)
yeig [euononasul
$92ABG PRJEDY JUIPMS
uoln - HORoNSUL
sazinag Hoddng
[EUORSISY) JALIO/PEIoSUoES-RoLYRS
uopangsu sy
uononsy) epads 18y
Iepadsg
1enbay
RUHN ]
saJnypuadxy

sonuanay [B10 )

se0uN0g [Blapad
$G0IN0S B1B1S
anusAdy [eo0T JONY
Ana ¥l

sanuaray

-102-



BOROUGH OF TINTON FALLS SCHOCL DISTRICT

General Fund Other Local Revenue by Source
Last Ten Fiscal Years

Unaudited
Fiscal Year Interest
Ended June 30, Tuition Income iiscellaneous Total
2005 57,611 146,666 390,764 h95 041
2006 108,374 314,282 33,873 456,529
2007 167,380 506,780 33,186 707,348
2008 134,678 420,227 77,663 632,568
2009 100,582 130,048 898,679 329,309
2010 136,707 38,975 65,459 241,141
2011 34,161 24,015 51,486 109,662
2012 93,011 9,406 56,311 158,728
2013 58,984 8,160 65,930 133,074
2014 72,534 62,121 134,655

Source; District records.
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Exhibit J-20
BOROUGH OF TINTON FALLS SCHOOL DISTRICT

Insurance Schedule
June 30,2014

Unaudited
Coverage Deductible

School Package Policy -

Property - Blanket Building & Contents 42,917,553 1,000

Comprehensive General Liability $1M OCC./82M AGG.

Comprehensive Automobile Liability : 1,000,000 500

Automobile Physical Damage 1,000,000 1,000

Comprehensive Crime Coverage 25,000

Disappearance, Destruction, Forgery 100,000
Computers and Schedule Equipment -

Data Processing-Hardware 935,359 500

Data Processing-Media/Data 55,000 500

Other (Audio Visual)Equip.& Software 199,934 250
Boiler and Machinery - Property Damage Incl. In Property 100
Umbrella Liability - Umbrella Policy 10,000,000 0
School Board Legal Liability Cov. A §1M/

Cov. B $§100,000  Each loss 5,000

Public Employee Faithful Performance 100,000 0
Business Administrator Bond 250,000 0
Treasurer Bond 250,000 0
Workers Compensation Statutory
Employers Liability 2,000,000
Supplemental Workers Compensation 52 Week Limit 7 Day
Employee Benefit Liability $1M OCC./$3M AGG. 1,000

Source: District Records.
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Ferraioli, Wielkotz, Cerullo & Cuva, P.A.
Charles J. Ferraiohi, Jr., MBA, CPA, RMA Certified Public Accountants Newton Office
Steven D. Wieltkotz, CPA, RMA 401 Wanaque Avenue 100B Main Street
James J. Cerulio, CPA, RMA Pomipton Lakes, New Jersey 07442 Newton, N.J. 07860
Paul J. CGuva, CPA, RMA 973-835-7900 973-579-3212
Thoimas M. Ferry, CPA, RMA Fax 973-835-6831 Fax 973-579-7128
K-1
Page 1 of 2

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROI, OVER
FINANCIAL REPORTING AND ON COMPELIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable President and

Members of the Board of Education
Borough of Tinton Falls School District
County of Monmouth, New Jersey
Tinton Falls, New Jersey

We have audited, in accordance with auditing standards generally accepted in the United States of
America; andit requirements as prescribed by the Office of School Finance, Department of
Education, State of New Jersey; and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States, the
financial statements of the governmental activities, the business-type activities and each major fund
and the aggregate remaining fund information of the Board of Education of the Borough of Tinton
Falls School District, in the County of Monmouth, New Jersey, as of and for the year ended June 30,
2014, and the related notes to the financial statements, which collectively comprise the District’s
basic financial statements, and have issued our report thereon dated October 7, 2014,

Internal Controi Over Financial Reporting

In planning and performing our audit on the financial statements, we considered the Borough of
Tinton Falls Board of Education’s internal control over financial reporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the Borough of Tinton Falls Board of Education’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Borough of Tinton Falls Board
of Education’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness 1s a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on atimely basis. A significant deficiencyis a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance. '
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Honorable President and K-1
Members of the Board of Education Page 2 of 2

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matfers

As part of obtaining reasonable assurance about whether the Borough of Tinton Falls Board of
Education’s financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit and, accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards or the audit requirements as prescribed by the Office of School
Finance, Department of Education, State of New Jersey.

We noted certain matters that were required to be reported to the Board of Education of the Borough
of Tinton Falls School District in the separate Auditors’ Management Report on Administrative
Findings - Financial, Compliance and Performance dated October 7, 2014.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

%P.A.
Licensed Public School Accountant

No. CS00076600

[mw%ﬂw%émf 4«9— -

FERRAIOLIL, WIELKOTZ, CERULLO & CUVA, P.A.
Certified Public Accountants
Pompton Lakes, New Jersey

October 7, 2014
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Charles J. Ferraioli, Jr., MBA, CPA, RMA Certified Public Accountants Newton‘ Office
Steven D. Wiglkotz, CPA, RMA 401 Wanaque Avenue 1008 Maln Street
James J. Cerulio, CPA, RMA . Pompion Lakes, New Jersey 07442 Newton, N.J. 07860
Paul J. Cuva, CPA, RMA 973-835-7900 873-579-3212
Thomas M. Ferry, CPA, RMA Fax 973-835-6631 Fax 873-579-7128
K-2
Page 1 0f 3

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL
CONTROL OVER COMPLIANCE IN ACCORDANCE WITH
OMB CIRCULAR A-133 AND N.J. OMB CIRCULAR 04-04

The Honorable President and

Members of the Board of Education
Borough of Tinton Falls School District
County of Monmouth, New Jersey
Tinton Falls, New Jersey

Report on Compliance for Each Major Federal and State Program

We have audited the Board of Education of the Borough of Tinton Falls School District in the County of
Monmouth, New Jersey, compliance with the types of compliance requirements described in the OMB
Circular A-133 Compliance Supplements and the New Jersey State Aid/Grant Compliance Supplement that
could have a direct and material effect on each of the Borough of Tinton Falls Board of Education’s major
federal and state programs for the year ended June 30, 2014. The Borough of Tinton Falls Board of
Education’s major federal and state programs are identified in the summary of auditor’s results section of
the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal and state programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Borough of Tinton Falls Board of
Education’s major federal and state programs based on our audit of the types of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations and Single Audit Policy for
Recipients of Federal Grants, State Grants and State Aid. Those standards, OMB Circular A-133 and N.J.
OMB Circular 04-04 require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have a direct
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Honorable President and K-2
Members of the Board of Education Page Z of 3

and material effect on a major federal and state program occuired. An audit includes examining, on a test
basis, evidence about the Borough of Tinton Falls Board of Education’s compliance with those requirements
and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
and state program. However, our audit does not provide a legal determination of the Borough of Tinton
Falls Board of Education’s compliance.

Opinion on Each Major Federal and State Program

In our opinion, the Borough of Tinton Falls Board of Education complied, in all material respects, with the
types of compliance requirements referred to above that could have a direct and material effect on each of
its major federal and state programs for the year ended June 30, 2014.

Report on Internal Control Over Compliance

Management of the Borough of Tinton Falls Board of Education is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements referred
to above, In planning and performing our audit of compliance, we considered the Borough of Tinton Falls
Board of Education’s internal control over compliance with the type of requirements that could have a direct
and material effect on each major federal and state program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major
federal and state program and to test and report on internal control over compliance in accordance with OMB
‘Circular A-133 and N.J. OMB Circular 04-04, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of Borough of Tinton Falls Board of Education’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal and state program on a timely basis. A material weakness in internal control over compliance 1s a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal and
state program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency
in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal and state program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit atiention by those
charged with governance.

However, the results of our auditing procedures disclosed instances of noncompliance with those
requirements, which are required to be reported in accordance with OMB Cireular A-133 and New Jersey
Circular 04-04-OMB and which are described in the accompanying Schedule of Findings and Questioned
Costs and Independent Auditor’s Management Report on Administrative Findings - Financial, Compliance
and Performance as Finding No. 2014-1.

-126-



Honorable President and K-2
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Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of OMB
Circular A-133 and N.J. OMB Circular 04-04. Accordingly, this report is not suitable for any other purpose.

Report on Schedule of Expenditures of Federal and State Awards Required by OMB Circular A-133

We have audited the financial statements of the Borough of Tinton Falls Board of Education as of and for
the year ended June 30, 2014, and have issued our report there dated October 7, 2014 which contained an
unmodified opinion on those financial statements. Our audit was conducted for the purpose of forming an
opinion on the financial statements as a whole. The accompanying schedule of expenditures of federal and
state awards is presented for purposes of additional analysis as required by OMB Circular A-133 and N.J.
OMB Circular 04-04 and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the financial statements or to the financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the schedule of expenditure of federal and state awards is fairly stated in all material respects in relation to
the financial statements as a whole.

Paul J. cﬁ%’
Licensed Public School Accountant

No. CS60076600

Lo i Gl Lol - e SOF-
FERRAIOLI, WIELKOTZ, CERULLO & CUVA,P.A.
Certified Public Accountants
Pompton Lakes, New Jersey

October 7, 2014

-127-




‘ajnpayas sty Jo wred [BIBH1UT UR 218 DOURISISSY [BIOUBUL PiUT EPIEAY JO SOIIpuadyz JO Sa|npayag of sajoN Burdieduiosoe ety

!
CIOARE'T § 4| 91GRET 8 - H 576 0Er) ][ $ - § | [(soccos} 5| [oeesim g 1T~ 24 [00stE] 3 PR TUALBILY {B4aD3,] [
.
L61'TRE L[ - - {180°22) [T EANH] [T PUD ] SSRIRIVE pro
B
BIFS . (w8171} Giv’s) B3 FLOET £TL 6IFE VN ES5°01 WsA301 ISUEERIE 100005
L0181 205T) (Lo1'8eD) [SEIED FUOE €177, FOTREL Wi CEE01 i E01d Y3UNT (0003 {BUCHEN
XA R 765 (z69've) £1/069 [ SCETL| it S5E01 weida) Y3UT [COY5G (BUeNEN |
LBOUBSISSY USUD)
SIELT . [CI%a] 10552 A F1049 I 916 Wi T W E01] UeNNGLNELT poo]
SoUTEEEY {E oL
v “ISIENT) CODLN, PIIED
N uo(yEaRq Jo Juspedag a1e)g Fineay-pasE ]|
. M)Ay jo Jusugavdag sy
B
BT BERT - [CEAR] - - (CSr'60D) D8L059 - (P06 1) ptm snuasay| [proalg |mo L
-
&8 L STEL (6T D ST/1E LW/ 6T4'L VN YELFPR (f L) € 288y doL 2] o] 208y
BTF 8% HEH R (IT60LFY £95°655 [ TIel-grg
8081 NESHE 18L61 T £11eR UG =T OISSISYEE ELVVE 100 G 1B Y E AT
A N €or 1) (AT P08 STIVL 8EL0T FISBTSVA S e L ] Q_u
969°BLE | EO0EET [R5 TRLGES {s08'021) LI/1L8 ZI16 PEFSLY £ISRISVHOL LT0'P8 oy o1l g Hed VEAT o1
SLOELL P [ (RLTELT - FIOUS EE/1L E61'165 #15815¥IAT L2078 oMy R H Hed VRG] —
' 1
L31'E8L 26 [T - (E67811) B - Grrs'sel} R&L£4 - [ 0GRS
BLE11 . (o) PRY'T [ EL/TER TiIe 9509 EISEISHION COEFE LA SUETTA
[ . (58T (0982} PLOED EI/IIL £ET01 FISBISETON SOUPE ¥ uud ‘LSl
SEVIT R G570} (557€) ZUIER 11716 EEs TISBISETON BILPR TR
STOST v (i50) (®55'2) £5E'S B8l VIS Tl SILE £ISEISHTION 1908 ¥ bmd T
BLP'L v [ 3810 P 1/OL/S FYTL €948 P1SBISHTON £9€'%8 V Hed TLONEL
680TL .| vZehz 901810 £S5 18 Q1211 £/16/8 TG QEl11T EISBISHION olore [l
TPS 801 B i {rsaon (ersaon) € PIOES EI/UL T9I6ET PISBISETON 01078 13T}
. “puTn,] BMUSATY [8RRAS
N K . Topeanpy o yuswpalsq ojers gaeigpeieg| |
- " GOIEInpIL 30 JUSLIETag ‘S TL
TIOEL N {Ti0es) TI0EE
"
-
TIOEL N (Z10'EE) TIOEE FUILR £U1/6 TI0ED ¥ 14078 PR eeda
" pun pezatany
N uopmanpy Jo JuIRnIBdacE 5],
- [ 1]
samypoaadg BTG anuaAsy {21qramony SuDUnSn iy Saai)e SAINHpUadNg pariasay 0juBln) 107 af TWOLE TUTO0IY Tatjnpy Jaguing] ETTNEL TR}
), o angT poLac] SUNISY) 8108 ), JOUA 0 Ts3png [ o} € aun[ POMBJ B pRRRY Tealoig Mg et 10\08I5 GHUOIG [ -550 J/I0MTRIG TRRpa ]
SANEATMY aueleday] angy Folmjeg 10 WRIBoI] 3G {IBAD mspag
DNER 10% OF Dby W aauees]
P16 ‘0 JUNF papug 183y [Easi] a4 Joj
SPIEAY [HIapa ] J0 samgipuadxy jo anpaysg
IJTHLSIT TOOHDS STTVA NOINLL 40 HINO¥08
¥ FIRGIHOS [ i [] [T [ [ il [] [ E] ] ! [ 1]
i [ il [ 1 [ [l | il [ [ f il || | [ [ 11




E
TPLeso 0t S| IPTISC 5| - [ 556k C[[ Cizent % [UOFGRPD S| (- § | 9606 S IFIErFay T [ Lovakly 3 || 9666 T H ST e T (e L
, TRCEV) TRLGF FIAEY T/ || ZBEOF LU OTIGETSErFl PEV SIS TRl
Y PANT IS
- TEpEenp fo e Edag i
s i
69 bITE - = |- FBS P60 T TZE kG T - - [FE ] - = Tugesos il
(EDiT P T560eY [{ER] 00590 || 901070 3| Te6 Ty BOBY B3 0-6818. ]
CTFILL . (] TBS¥ELY 5005790 FOAE0 || EvEonT QOG1-pOOEFSETS
ZOETLS - 09581 [TiEY [(ZEFTY) TPELPEF) TThe T || TR
LWL . R TosETs L TZEL LT VI/BEs || BUTGE |} 08805
TPFOLT ] 2 ZO9GAT TS50 1) [T 555 699} 117085 Ie/E || anreort
THETEnT v SLVEE TEss 90 [Tt (TR TS R LA o8 1-0T-05rsals Gig Etieed yeenas| ||
> E o ]
. TRy NEeneeS WINAsg (i aog
- I
({3 = . [~ - [[ER] - {8 Loa' v - Tore) ] Ssurag ol |
. i |
T00°S x 54 1603, 593 i) TUTHL || 1005 Te0 05501000 WEECLy g [0S Ang
B v Fv6 Grer L1008 WL [} TILY TR OILE BT OG-t VOEETI RAT] [S00S SIS
. PR
. SIERRSTISY 10 NRmEda g BEIg
2 ]
§[618 - s | 856 F FEy ol - - 9666 [T [H¥ 9666 [T TN ] FREAASY [P FOL |
A IRER
s 0T TO0C PRy TAB|ETY STa] s ool
- TEL Z65 s || sarol || €oRT BRI
+ 98T 19877 VOOLE || cortoi |} OLeV (AT T VIV D[S Eoe
- 58 el R FTHL |1 stow TEOOTIEVEr 565D
“ SLTT SELT, S0OEH S0 [| Ghr Y £50TISPED§Era0
DG R TG et GREEL VLS E/ILL || GPPEL DTOEISFEFOOTFT
B [ 8T /009 TG || ppEAL OL 0715 FEODOIET
[ s | 8L reesd TIZL PLOCY TUI0L || TARE PErOTIS-FEo-O0I-¥T
1B0EE B [EETE] [} STy FI0Er CUAHL || 8LFOC SHFOLTS-F{T oI 3] TR PR AT
v - TRy () Ei) TUIWL || GIEE AT E]
WL - (O] N IO THTHL | oesd G015 FEID0 T
- SE8 i 9B LG TINOiL 9ik LOHOTISPLOFDNTEL ECEET] umHDI
SEOMRE ATn iy
BEFOT [ {Egr'nI} (RS PLAEY ETAGI ]| osstot [ A ] Piv Aol | | ]
= - T (23 (A AT FEET] ELET 15 FE0mi-T1 P ASopR L
i LT [f553] (1) [atiE) LI || 59 k|
« |- 3t B8 TUBLE T || BIOBE, FOOL I PEIGOT LT i i |
= Piv angaduon |
N P Bl PODLS Tt |] 99F LT [ e el I {rows N SUIET aaume
v “pung anUraTY (0odg |
. [l
TCPOOEL N - |- = TEL L FOE] - - GIL 86 5] GLEELES - 5z 5550 PUng RRED [A0L]
* [
SITT6L 3 - USTIE | [(osTser TUDS TG || s1Tsel T00 G605 FEarET TYELES, AHETERS 108 VL ;
CBLTHL . tRGyaT) 4L FRLT TErrL ST CUTOL || osCbar FO0 SEUEFLISEbTT RO MUTSOE [P0 AVAL i
v ir T [EGI3)] TEVTY FE0ET CLLCT D i E605 P Er Ol WGREd Ivd LIIEPE
HIOTEL v i [ETEAT) BOTCLL FIE oL || B50TEL 100 5805 PEOSErT TP TSIy B0 - PR3 JRRTy e uolod Tvd L1ieqag-aly
- LT WELL B LT | LI SEOTFLOs Ry SAaemsn] ; P~ PR iy pon GO | VAL JEea-U0
¥ - ] TeFe's1) {TRe LT LT PO SpLaseb L E
" . Tere ) ()] ETH T ] T A S o ) Il
158 ¥ T50T0E (5] [CEE) TN || 550108 AT T}
175 > (AN Tierisy] - #1089 EI0/L [Zr15y FEOOTIS-PE-6Y b
[ES 5% B TRoEST) [ SR vLa SR [} 3939 EreANL ) il
BILTEST £53591 * 1951 T 1Y EETST] FIRLS Tiien_|] 9929651 SEEOTISFETSEiFl R
SETEVT [ . TSECGET} SETERL IS TIVTGIL || ST EPL PEOUTN S VD SOEET PV g
TLG 10 ORT'D6 > 756 106} TLETT06 PIALR EVIOE (| 206105 [l RIAL R ] A (erads] 1
TECHSS 3ZFSE s ZECV5E, TREFER FIRCT Ci/10/% ]| LBCTER FIFT TS T 00 585 FT E RN
v T DG
" EopEInpa Jo FEpTel u:mm
ST D SERE] [T 5] e I [ T TR =0ov] Ly L] i SN L LB 9
TreaSpin SR Farg] By L 7, ] KTy, (5] Hg STEEY [P Eas] PERY T 3eg
FREREY 7 15 )0 BT ESY FOTEN] T To wESD wmn
AR
- [ B BE TR T8 S0REg TT07 Qe J00f 3 990 ed
I ]
I i ]
PI0Z "0 AL FRPUT U3 X |BISLY 31 0]
DM EESY [FPUED]] 3j535 J0 saangpeadky Jo 3N pajag
XDITHISIA TOQI)S STIVT NOLRIL IO HHHYE0E
T aNEIES T I I [ 1l ;
73 L Il 1 [ il i

-129-



Borough of Tinton Falls School District K-5
Notes to the Schedules of Expenditures of Federal Awards Pagelof2

and State Financial Assistance
June 30, 2014

NOTE 1. GENERAL

The accompanying Schedules of Expenditures of Federal Awards and State Financial Assistance present the
activity of all federal and state award activity of the Board of Education, Borough of Tinton Falls School
District. The Board of Education is defined in Note 1 to the Board's basic financial statements. All federal
and state awards received directly from federal and state agencies, as well as federal and state awards passed
through other government agencies is included on the Schedule of Expenditures of Federal Awards and State
Financial Assistance.

NOTE 2. BASIS OF ACCOUNTING

The accompanying Schedules of Expenditures of Federal Awards and State Financial Assistance are
presented on the budgetary basis of accounting with the exception of programs recorded in the food service
fund, which are presented using the accrual basis of accounting. These bases of accounting are described
in Notes 2(C) and 2(D) to the Board’s basic financial statements. The information in these schedules is
presented in accordance with the requirements of OMB Circular A-133, “Audits of States, Local
Governments, and Non-Profit Organizations.” Therefore, some amounts presented in this schedule may
differ in amounts presented in or used in the preparation of the basic financial statements.

NOTE 3. RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

The basic financial statements present the general fund and special revenue fund on a GAAP basis.
Budgetary comparison statements or schedules (RS]) are presented for the general fund and special revenue
fund to demonstrate finance-related legal compliance in which certain revenue is permitted by law or grant
agreement to be recognized in the audit year, whereas for GAAP reporting, revenue is not recognized until
the subsequent year or when expenditures have been made.

The general fund is presented in the accompanying schedules on the modified accrual basis with the
exception of the revenue recognition of the last state aid payment in the current budget year, which is
mandated pursuant to N.J.S.A. 18A:22-44.2, For GAAP purposes, that payment 1s not recognized until the
subsequent budget year due to the state deferral and recording of the last state aid payment in the subsequent
year. The special revenue fund is presented in the accompanying schedules on the grant accounting
budgetary basis which recognizes encumbrances as expenditures and also recognizes the related revenues,
whereas the GAAP basis does not. The special revenue fund also recognizes the last state aid payment in
the current budget year, consistent with N.J.S.A. 18A:22-42-2.
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and State Financial Assistance
June 39, 2914

NOTE 3. RELATIONSHIP TO BASIC FINANCIAL STATEMENTS: (continued)

The net adjustment to reconcile from the budgetary basis to the GAAP basis is $23,693 for the general fund
and $-0- for the special revenue fund. See the Notes to Required Supplementary Information for a
reconciliation of the budgetary basis to the modified accrual basis of accounting for the general and special
revenue funds. Awards and financial assistance revenues are reported in the Board’s basic financial
statements on a GAAP basis as follows:

Federal State Total
General Fund $33,012 $5,988,236 $6,021,248
Special Revenue Fund 609,455 87,813 697,368
Capital Projects Fund 283,782 283,782
Debt Service Fund 49,382 49,382
Food Service Fund 160,842 5.001 165.843

Total Financial Awards $803.309 $6,414.314 $7.217.623

NOTE 4. RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal and
state financial reports.

NOTE 5. OTHER

Revenues and expenditures reported under the U.S.D.A. Food Distribution Program represent current year
value received and current year distributions respectively. The amount reported as TPAF Pension
Contributions represents the amount paid by the state on behalf of the District for the year ended June 30,
2014. TPAF Social Security Contributions represents the amount reimbursed by the state for the employer’s
share of social security contributions for TPAF members for the year ended June 30, 2014.
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BOROUGH OF TINTON FALLS SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

Section I - Summary of Auditor’s Resulis

Fingncial Statements

Type of auditor’s report issued: unmodified

Internal control over financial reporting:

1. Significant deficiencies identified that are

not considered to be material weaknesses? ves X none reported

2. Material weakness(es) identified? ves X no

Noncompliance material to basic financial
statements noted? yes X no

Federal Awards

Internal Control over major programs:

1. Significant deficiencies identified that are not

considered to be material weaknesses? yes X none reported
2. Material weakness(es) identified? yes X no
Type of auditor’s report issued on compliance for major programs:. unmodified

Any audit findings disclosed that are required to
be reported in accordance with section .510(a)
of Circular A-1337 yes X no

Identification of major programs:

CEFDA Number(s) Name of Federal Program or Cluster
84.027 LD.E.A. Part B Basic
Dollar threshold used to distinguish between type A and type B programs: $300.000
Auditee qualified as low-risk auditee? X ves no
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BOROUGH OF TINTON FALLS SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
(continued)
Section I - Summary of Auditor’s Resulfts, (continued)
State Awards
Dollar threshold used to distinguish between type A and type B programs: $.300.060
Auditee qualified as low-risk auditee? X ves no
Type of auditor’s report issued on compliance for major programs: unmodified
Internal Control over major programs:
1. Significant deficiencies identified that are not
considered to be material weaknesses? yes X none reported
2. Material weakness(es) identified? yes X no
Any audit findings disclosed that are required to
be reported in accordance with NJ OMB Circular
Letter 04-047 yes X no
Identification of major programs:
GMIS Number(s) Name of State Program
Cluster: State Aid - Public
14-495-034-5120-089 (A) Special Education Categorial Aid
14-495-034-5120-085 (A) Adjustment Aid
14-495-034-5120-014 (A)  Transportation Aid
14-495-034-5120-044 (A)  Extraordinary Aid
14-495-034-5095-002 (A)  Reimbursed TPAF Social Security Contributions

Note: (A) - Tested as major program.
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BOROUGH OF TINTON FALLS SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014
(continued)

Section If - Financial Statement Findings

None
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BOROUGH OF TINTON FALLS SCHOOL BISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

' (continued)

Section IT - Federal Awards and State Financial Assistance Findings and Questioned Costs

This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance,
including questioned costs, related to the audit of major Federal programs, as required by OMB Circular A-
133.

Finding 2014-1

Due to a change in the Federal fiscal year reporting periods, the District overclaimed for reimbursement of
Federal Program funds for the following grants:

Infermation on the Federal Progi‘am

N.C.L.B.-Title I C.F.D.A. No. §4.010 $21,924
1.D.E.A. Basic C.F.D.A. No. 84.027 233,003
I.D.E.A. Preschool C.F.D.A No. 84.173 3,589
Total $258.516

Criteria or Specific Requirement

Compliance supplements for the above referenced programs state that when awards are funded on a
reimbursement basis, costs for which reimbursement was requested are to be paid prior to the date of the
reimbursement request.

Condition

The District requested and received reimbursements of federal funds prior to incurring the costs associated
with the reimbursement.

Questioned Costs

The reimbursement request that is being questioned amounted to $258,516.
Context

The District requested and received several reimbursements from the above referenced programs prior the
incurring the expense.
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BOROUGH OF TINTON FALLS SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2014
(continued)

Section Il - Federal Awafds and State Financial Assistance Findings and Questioned Costs
{continued)

Effect

The District did not comply with requirements contained in the compliance supplements for each grant.
Cause

Unknown

Recommendation

That in accordance with federal grant compliance supplements, the District not request reimbursement until
related expenses have been incurred and that the District refund these reimbursements to their respective
agencies.

View of Responsible Officials and Planned Corrective Action

The responsible officials agree with the finding and will address the matter as part of their corrective action
plan.
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BOROUGH OF TINTON FALLS SCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR AUDIT FINDJINGS
FOR THE FISCAL YEAR ENDED JUNE 30, 2014

Status of Prior Year Findings

All prior year audit findings were corrected.
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